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1. Executive Summary

Bukit Tigapuluh — or “Thirty Hills” — is one of théast examples of the kind of landscapes that éarne
Indonesia the nickname “Emerald of the Equator’nsge canopy, lush rainforests of unbelievable
biodiversity and rolling hills. Two tribes of foredwelling indigenous people live here. It is orfehe few
remaining areas in Sumatra that still host threthefisland’s four endemic flagship species: thdaegered
Sumatran elephant and the critically endangeredaBam tiger and orangutan, along with many othantpl
and animal species found nowhere else on Earthalgood example of a landscape considered ta-hgha
Conservation Value Area.

A quarter century ago, the area’s natural forest s@nnected to other forests on the island. NowitBuk
Tigapuluh’s close to 320,000 hectares of natunadbare isolated, surrounded by plantations afatekted
lands. But they form the island’s largest remairggcentration of low lying forest blocks on norapsoil,
representing a critically endangered “eco-florisector”.

Around 30 tigers are estimated to survive hererlyd® percent of the population of critically emggred
Sumatran tigers left in the wild. Its importanceth® long-term survival of the species led a tedm o
world-renowned tiger scientists to declare the Bukigapuluh landscape a “Global Priority Tiger
Conservation Landscape” — one of just 20 in theldver in 2006. In November 2010, the Indonesian
government pledged at a global tiger summit to m#ies landscape one of its focal areas for tiger
conservation. The tigers here share this habitdit mbre than 150 Sumatran elephants and 130 o@amgut
survivors of the illegal pet trade that were reéghbere, part of the only successful reintroductiorgram

for Sumatran orangutans.

For nearly 30 years, the Government of Indonesch @nservation organizations have made attempts to
preserve the landscape. However, today, only 42epér(134,834 hectares) of the remaining forest the
steepest, most hilly area — is under protectioBudst Tigapuluh National Park. Despite high-levelipcal
commitments, a large portion of the remaining formstside the park, mostly covering the flat lovinty
areas, is under immediate threat of large-scalenwneial conversion for pulp and paper productioncim

of it by Asia Pulp & Paper of the Sinar Mas GrolPPP/SMG) and its wood suppliers and affiliated
concession holders.

Threatening more than half of the remaining unpmtet forest — close to 97,000 hectares — APP/SM@ico
become the single biggest destroyer of naturakfdreBukit Tigapuluh. Like the pulp and paper istiy,
the tigers, elephants and orangutans prefer thiarftés to the hills, putting them in the directipaf the
bulldozers that come to clear the forest. The ahatsurvive are subsequently threatened by confiith
the plantation workers, illegal encroachers anctpees who follow, once easy access is providewggihg
roads.

APP/SMG has launched a global publicity offensiwedunter criticism about its destruction of Indsiaés
natural forests. The company claims to no longerc® pulpwood from natural forests. But by 2010sel
to 60% of the remaining unprotected forest in th&iBTigapuluh landscape was feared to be in diliaet
of APP/SMG bulldozers ready to supply the compapytp mills.

This study reveals how APP/SMG-affiliated compantiese systematically sought out inactive selective
logging concessions covered by dense natural fodddtligh Conservation Values in Bukit Tigapulubnel
companies then obtained government licenses whidtthed the concessions’ status to industrial timbe
plantation allowing for clear cutting and replacithge forest with commercial mono-cultures. Sinc€40
APP-affiliated companies acquired licenses to dpeaatotal of almost 129,000 hectares. Close t601b,
hectares had been covered by natural forest wherdidbnses were issued. By 2010, more than 60,000
hectares of these good forests were lost (an &epeloss)without appropriate professional assessments
or stakeholder consultatiorin some cases, the licenses have been issued leghly questionable
circumstances.

This study reveals how APP/SMG-affiliated compartesit a new and likely illegal logging and wood
transport highway that cuts the Bukit Tigapuluh dseape in half. It was constructed through High
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Conservation Value Forests without an environmeimtglct assessment. It has been rapidly damageng th
landscape by giving access to illegal encroachésatherwise could not have reached these forests.

This study reveals how the tiny Taman Raja NatuesdRve much advertised by APP/SMG as one of its
conservation initiatives does not add conservagiaims as most of the forests were protected anymaly
many should have never been cut by the companyligiding the Taman Raja Nature Reserve apparently
is aimed at deflecting attention from APP/SMG'sglaiscale deforestation actions and plans in thetBuk
Tigapuluh landscape.

Despite recent and repeated calls on APP to stdpinguHigh Conservation Value Forests in the PT.
Artelindo Wiratama and PT. Tebo Multiagro Corpavaticoncessions, the two affiliates continued tarcle
close to 14,000 hectares of natural forest, 8 perog the remaining unprotected forest in the Bukit
Tigapuluh area in 2010.

An additional 82,000 hectares of natural forestpéBcent of the remaining unprotected forest inBhé&it
Tigapuluh area in 2010, could be cleared in conorsf two companies - PT. Rimba Hutani Mas of the
Sinar Mas Group and PT. Lestari Asri Jaya of that8dacific Group - to supply APP/SMG’s pulp mills
These concessions contain dense canopy rain faresgre home to a Sumatran elephant populatiomelhs
as Sumatran tigers and reintroduced orangutans.

WWHF's historical analysis of Sumatra’s natural Birebiodiversity and carbon values between 1985 and
2009 identified some of the Bukit Tigapuluh natufalest remaining in 2008-09 as No. 1 conservation
priority for non-peat forests in Sumatra. Most luitforest lies outside the national park. The ysialalso
identified some of the already-deforested aredd$oad restoration priority for Sumatran non-peak aeas.

It is urgent that as much of the remaining natiwedst in the landscape as possible is protectibereby
inclusion into the national park or by operationEB=system Restoration Concessions under a REDD+
scheme; and that no more licenses are issued tisrahforest conversion.

It is proposed that the Government of Indonesidiepthe moratorium on natural forest and peat easion
that it committed to in its climate partnership lwilorway to all existing concessions surroundingiBu
Tigapuluh National Park.



2. Introduction to a disappearing landscape

The Bukit Tigapuluh landscape in Central Sumatpeead across the provinces of Riau and Jambi, &em

of High Conservation Valués(Chapter 3). The landscape of rolling hills ceateby the steep slopes of
Bukit Tigapuluh National Park has very high leveidloral and faunal diversity. Named by tiger expeas a
“Global Priority Tiger Conservation Landscape” —eoof just 20 worldwide deemed critical to ensurang
future for the species — it is also the world'syosiiccessful reintroduction site for Sumatran outaigs. And

it is home to a large wild Sumatran elephant pdmreand two tribes of forest-dwelling indigenousople:
the Talang Mamak and Suku Anak Dalam (also calledn® Rimba). The Bukit Tigapuluh landscape
comprises the largest concentration of low lyingefd blocks on dry soils in Sumatra, with important
environmental services, high carbon stocks evethénlogged-over areas, and natural resources that a
critical to the survival of its indigenous tribestelocal communities.

The High Conservation Values (HCVs) of Bukit Tighgu have been well recognized and the Indonesian
government and NGOs have been trying to protestuhique ecosystem for almost 30 years (Chapter 4).
Recently, there has been an increasing numberaigpolitical commitments that, if implementedultb
lead to the protection and restoration of natured$ts in Bukit Tigapuluh.

Protection and restoration of HCVs and High Conseration Value Areas:

* In 2007, the Ministry of Forestry published its sernvation strategies and plans for the Sumatram, tig
elephant and orangutarfor which protection and restoration of habitielBukit Tigapuluh is crucial.

* In 2008, the then-Jambi and Riau governors, supgdsy four central government ministries including
the Ministry of Forestry, made a strong commitmantthe IUCN World Conservation Congress to
protect and restore HCVAs in Sumatrfukit Tigapuluh is a key HCVA.

* In 2010, as a follow-up to the 2008 commitmentoimesian Government has announced Sumatra Vision
2020 and chosen Riau and Jambi as a part of thdBRIlandscape,” including Bukit Tigapuluh, to
demonstrate sustainable development based on eddyen economy.

* In November 2010, the Government of Indonesia dedlat the International Tiger Conservation Forum
in St. Petersburg, Russia, that the country wooddi§ its tiger conservation efforts in six prioritseas,
including Bukit Tigapuluh

Reduction of carbon emissions from deforestation:

* In 2007, the current Riau governor called for “@aavice of deforestation and forest degradationhat t
Bali UNFCCC COP.

* In September 2009, the Government of Indonesia dtigdto an “emissions reduction target of 26%
from business as usual by 2020, and this can beedrsed to 41% with enhanced international
assistance.”

* In February 2010, the then-Jambi governor committednaking a significant contribution to the
national target by restoring the province’s ecaayst and conserving and managing its second-growth
natural forest

* On 26 May 2010, Indonesia and Norway signed a Lefténtent to form a partnership “to contribute to
significant reductions in greenhouse gas emissimm deforestation, forest degradation and peatland
conversion.® Norway committed to support these efforts withbfilion US.

* In November 2010, the Governments of Jambi and Reguested to become REDD+ pilot provinces
under the Indonesia — Norway partnership.

Despite these high-level political commitments, tiaural forest, wildlife and indigenous peopleBufkit
Tigapuluh continue to be threatened. The pulp apkpindustry, dominated by Asia Pulp & Paper aSin
Mas Group (APP/SMG), is systematically targeting tlandscape, acquiring of ever more concessions,
clearing them of natural forest, and constructiogging roads through its natural forests to trartspie
wood to its mills. APP/SMG's activities inflict daage on people and wildlife and some are legally
guestionable (Chapter 5, 6 and 7). The compangd hwilding is leading to increasing illegal enato@ent
which has now reached the national park.

KKI Warsi, Frankfurt Zoological Society, Eyes oretkorest and WWF-Indonesia have been working for
conservation of biodiversity and in support of gehous and local communities in Bukit Tigapulutcsithe

5



1990s. The NGOs wrote this report to provide thdohesian government and its climate and biodiwersit
conservation partners, APP/SMG and its main congredPRIL/RGM, paper buyers and investors around
the world, and the general public an update orsthiis quo of the conservation value of Bukit Tigap
and stimulate discussions towards a consensusqdtection and restoration of its natural forests

Due to the global significance of the area, the NGR@lls for help have reached around the worlds€lto
10,000 people around the world have signed a glpgttior? asking APP/SMG to stop clearance of forest
in Bukit Tigapuluh immediately. International consstion bodies, including the Australian Orangutan
Project'®, Perth Zod', AOP/Australia Zoo/Auckland Zoo/Dreamworld/Zoos /S#S*" **, GRASP
Australid®, IUCN Species Survival Commissidn*® IUCN Primate Specialist Grotip World Association

of Zoos and Aquarfd sent letters to APP/SMG and/or the Ministry of égiry in 2009 to ask for an
immediate halt to the clearance of Bukit Tigaputulorests.

However, this report shows that the pulp & papetusiry’s threat to Bukit Tigapuluh’s forests and it
conservation and carbon values continues to inereas

It is of the highest urgency that all stakeholdeosk together to implement their commitments toesBukit
Tigapuluh’s (Chapter 9). If we delay any furthéistglobally significant biodiversity gem will beoge.



3. Conservation and carbon values

The Bukit Tigapuluh landscape in Central Sumatpeeading across Riau and Jambi provinces (Mas3), i
good example of a landscape that is consideredgh Bbnservation Value Area (HCVA). The landscape
represents Sumatra’s largest concentration of mntablocks of low lying forest on non-peat solbhgse to
320,000 hectares in 2010. The area’s natural fevastconnected to other forests on the island &b Xfft
map), but by 2008-09 had become isolated (right)map

" 1985 v 2008/9

[ ] Province

Natural forest

I On peat
On non peat < 300 m

I On non peat 300 - 800 m

I On non peat > 800 m

No natural forest

' All nautral forest loss since 1985
No natural forest in 1985

Map 1 — The Bukit Tigapuluh landscape on Sumatra isnd and natural forest in 1985 and 2008/9
distinguished by soil type (peat or non-peat) andievation.

Of the natural forest remaining in 2010, only 42cpet (134,834 hectares) were protected inside tBuki
Tigapuluh National Park and an additional 5 perq@®t313 hectares) were protected inside the Bukit
Sosah- Bukit Limau-Bukit Batabuh Protection Foréstarge portion of the forest remaining outside th
park, mostly that on the flat lowlands, is undemediate danger of large-scale commercial conveffsion
pulp & paper production (Chapters 5-8) as wellraalsscale, often illegal conversion, for palm aiid
rubber production by individuals and small-holders.

3.1. Fauna diversity

o
n (© FZS).

= = =

Sumatran tiger (© WWF-Indonesia), Sumatranaéiet;(@nNWF-lonesa

Bukit Tigapuluh is one of the few remaining natui@est areas in Sumatra today that still hostetlokethe
island’s four endemic flagship species: the endath&umatran elephant and the critically endangered
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Sumatran tiger and orangut&riThe wider Bukit Tigapuluh landscape is one of R& Global Priority Tiger
Conservation Landscapes in the world, identifiecthsy world’s tiger experts as critical for the suab of
the speci€d (orange boundary in Map 2). Around 30 tigers atinated" to share this habitat with more
than 150 Sumatran elephaftsind 130 reintroduced Sumatran orangutans, wite miore waiting to be
releasetf. All three species prefer to live in the lowlamihforest outside the national park, forests ireatg
need protection and restoration (Map 2).

1 J 1
102°00"E 102°300E 3°0'0H

i FZS basecamp

Sumatran tiger sign

2005 - 2010

Sumatran elephant sign

2005 - 2010

¥ Sumatran orangutan sign

2005 - 2010

2 | “ Province boundary

27 ¢ Bukit Tigapuluh National Park
Bukit Sosah-Limau -Batabuh
Protection Forest
Natural forest remainin

@ in 2010 °
Global Priority
Tiger Conservation Landscape
Elephant population range

.- 1 | 3
Map 2 - Species signs in Bukit Tigapuluh 2005-201@Global Priority Tiger Conservation Landscape
boundary and natural forest cover 2010.

FZS, in collaboration with the Ministry of Forestrhas been running the world’s only successful
reintroduction program for Sumatran orangutans ukiBTigapuluh since 200Z. These orangutans, often
rescued from the illegal pet trade, are rehabdldaand prepared for life in the wild before theilease into
the Bukit Tigapuluh forests. The program operatesed field camps: 1) the Sumatran Orangutan
Reintroduction Center, 2) the Open Orangutan Sangtand 3) the joint FZS & Tanjung Jabung Barat
Regency Forestry Office Forest Protection Base C@vigp 2).

A population model simulation conducted by the IUCHEptive Breeding Specialist Group estimated that
between 250 and 500 orangutans should be reinteddacensure the sustainability of the populatioar @
period of 1,000 years, with the assumption thateti® no human disturbance such as poaching otatabi
destructiof. Today, Bukit Tigapuluh is the home of the onlgtsinable orangutan reintroduction project in
Indonesia that could potentially accommodate mbent1,000 orangutafis The majority of orangutans
released at the boundaries of Bukit Tigapuluh Nwtid®ark chose to live in the fruit-rich lowlandrdsts
outside the national park A recent study of orangutan habitat in slightigded natural forest demonstrates
that sustainable logging techniques in naturalstocan maintain habitat quality for orangutan papahsg®.
The national action plan for the orangutan consEwad states that all remaining natural forest needseto
conserved as orangutan habitat and that all tyb&sest can host orangutan reintroduction projestsept
industrial forest plantations.

The natural forests inside the national park bezafstheir rugged terrain and steep slopes aresliarg
avoided by elephants. They also prefer the flakbev,lying forests outside the park. About 150 ergkred
Sumatran elephants live here in two population eanfplack boundaries in Map>%)both considered
essential elephant conservation units in Centrededd™.

The same lowland forest has been identified as itapbhabitat for the dwindling Sumatran tiger plagion.

A study conducted by ZSL in 2087demonstrates the high density of tiger prey inftests adjacent to the
national park and its importance as tiger habifae national action plan for tiger conservatior2D07*
declared the Bukit Tigapuluh landscape to be orth@ftop priority areas for tiger conservation im&tra
and therefore an area of national conservatiorripyridAt the 2010 International Tiger Conservatiéorum

in St. Petersbhurg, a first-ever summit of worlddes focused on saving the tiger, the Government of
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Indonesia declared that it would focus conservagiforts in six priority areas, including Bukit Eguluti*.

Bukit Tigapuluh is also home to at least 80 specfesammals, 193 species of birds (one-third of Swas
bird species), 4 species of reptiles and 98 spetitish®™ ** 3" %

3.2. Flora diversity

Bukit Tigapuluh is one of Indonesia’s natural jesvel terms of its unique forest type. The tropicaVland
forest surrounding the national park belongs to @8 unique ecosystems distinguished in Sumealéed
“Jambi -- Musi to Kwantan <150 m Eco-Floristic S#tt*, today considered critically endangered, having
lost 78 percent of its 1985 natural forest c&éMap 3). Less than 550,000 hectares of naturasfor
remain of this eco-floristic sector in Sumatra, miaas three fragmented blocks: around the Bulgapuluh
National Park (BTP in Map 3), in and around Buku&abelas National Park (BD in Map 3) in Jambi and in
what is known as “Hutan Harapan” in Jambi and S&utimatra (HH in Map 3).

Bukit Tigapuluh also has high plant biodiversityoma than 1,500 types of flora have been recordéiimwi
the national park alone and most of them produnédi, resin, bark, fruits and medictheA biomedical
v 1985 expedition in 1988 by
3 A : fl the Indonesian Institute
of Sciences (LIPI), in
cooperation with  the
Ministry  of  Health,
recorded the use of the
flora diversity by the
indigenous communities
in and around the
national park for
medicinal purposes. The
Talang Mamak tribe
used 110 species to treat
56 kinds of diseases, and
22 mushroom species to
treat 18 kinds of diseases.
The Melayu or Malay
tribe used 182 species to
treat 45 diseases and
eight mushroom species

Kilometers
0 75 150 300

Natural forest covers in EFS Eastern peneplains . .
Wlestar vegions e & 500 to treat eight diseases.
[ Tapaktuan - Meulaboh - Lhokruet < 300 m Il Asahan < 300 m
Il Tapaktuan - Meulaboh - Lhokruet 300 - 800 m I Riau - Kwantan to Barumun < 150 m
I Airbangis - Sibolga - Bakongan 300 - 800 m I Upper Batang Hari - Barumun 150 - 300 m
Airbangis - Sibolga - Bakongan < 300 m [ Upper Rawas - Batang Hari 150 - 300 m
[ Pesisir - Indrapura - Talamau < 300 m Il Jambi - Musi to Kwantan < 150 m
[ Pesisir - Indrapura - Talamau 300 - 800 m Il Tigapuluh Mountains 150 - 300 m
I Krui - Bengkulu 300 - 800 m I Palembang - South of Musi < 300 m
Krui - Bengkulu < 300 m East Lampung < 300 m
Mountains Swamp
Il Submontane North 800 - 1300 m I Mangroves Swamps
Il Submontane Central 800 - 1300 m Il Fresh Water Swamps
Il Submontane South 800 - 1300 m Il Vixed Peat Swamps

Montane & Upper Montane Central 1300 - 2500 m [l Peat Swamps
I Montane & Upper Montane North 1300 - 2500 m [l Montane Swamp Vegetation

I Montane & Upper Montane South 1300 - 2500 m 1000 - 1200 m

I Tropalpine > 2500 m Non-Swamp

Eastern hills and piedmonts L Ic_;me?tclme 300 - 800 m Map 3 — Eco-floristic

oasta .

;223211?2::::;38 _Sgg(; :100 m I Man-made Takengon Pine Forest sectors (EFS) in and
Tembesi - South Tapanuli 300 - 800 m B ooy ion Fovest around  the  Bukit

[ Semangka - Tembesi 300 - 800 m o i Tigapuluh  landscape,

Il Tigapuluh Mountains 300 - 800 m Ko ratural forast 1985 and 2008/9.



3.3. Environmental and carbon values

Bukit Tigapuluh landscape’s natural forest sits ttggan of rivers in the Batanghari and Pengabuan
watersheds in Jambi Province and the IndragiriReitth watersheds in Riau Provin€aese natural forests
provide basic environmental services of watershesteption and erosion control. In 1988, thnistry of
Transmigration, using the Regional Physical Plagrtnoject for Transmigration supported by DFID as a
instrument, classified 256,284 hectares as a fifotearea for terrain protection (Map 5).

The around 320,000 hectares of natural forestisléimdscape could contain 53 megatons of carlb&ingu
Intergovernmental Panel on Climate Change (IPECY default values of an average 350 tons of
above-ground biomass per hectare for tropicalfi@iests in Asia and its suggested 47% carbon auedain
that above-ground biomass for our calculations.

Many of the landscape’s carbon stocks are in daofdieing released. Until 1995, almost all of the
unprotected natural forest surrounding the natipask lay inside several selective logging conaessthat
offered protection from deforestation though naefb degradation. Since then, many were switch&d in
industrial timber plantation (HTI) concessionspaling them to be deforested (Chapter 5-8). The dsgg
concession of around 300,000 hectares, formerlyedwny PT. Industries et Forest Asiatique (PT. IR#ds
split into several HTI conversion concessions. Sdraee already been mostly deforested others argybei
prepared for clearing (Chapters 5-8). Two additionactive selective logging concessions — ex PdleR®
Hutani Esa and ex PT. Hatma Hutani —are in thega®of being converted to industrial timber plaatat
concessions (Chapters 5-8).

A 2005 field study by KKI Warsi and the Bogor Agritural University (IPB) concluded that the starglin
timber volume of many of the “logged-over” natuf@ests surveyed in the ex PT. IFA concession a@sa
not significantly different from its primary status 1991; therefore, it would be inappropriate tmwert
these “logged-over forests” into plantations fogdeand conservation reasdfisEven when the natural
forest’s standing timber volume has been depleteah fits primary state due to legal and illegal sile
logging, it would make more sense to restore thieaesheir potential to sequester carbon is vegh hi

; A ; N = ¥ Wy : i
Good natural forest in the former PT. Dalek Hutani Esa selective logging concession seen from the
FZS Sumatran Orangutan Reintroduction Center. APP’ssister company, PT. Rimba Hutani Mas of
the Sinar Mas Group, has been trying to convert ths natural forest. © Norbert Guthier, 2008. GPS
location 102° 34' 38" E 01° 09' 51" S.
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The main logging corridor road of APP/SMG tough god natural forest inside the former PT. IFA

selective logging concession, current PT. Lestari shi Jaya industrial timber plantation (HTI)
concession Blok 1V on 26 April 2010. © Heriyadi Asgri/Doc. KKI WARSI.

Native Families

3.4. Social values

Two indigenous tribes -- the Talang Mamak and S&kak Dalam (also called Orang Rimba) — call Bukit
Tigapuluh home (Map 4). The two tribes live prinham Jambi Province.

T c
1027006

=T
102°300"E

102°30'0"E
1

B
=
en T A

=)
103°0'0E

103°0'0"

%  Orang Rimba sign 1998 - 2008
77~/ Province boundary
¢ Bukit Tigapuluh National Park
.~ Bukit Sosah-Limau -Batabuh
" Protection Forest

- Natural forest remaining
in 2010

Talang Mamak settlement range

Map 4 —Distribution of Orang Rimba and Talang Mamak in Bkgapuluh.

The Talang Mamak are a sedentary tribe who livg onthe Bukit Tigapuluh landscape. The Orang Rimba
are nomadic and dependent on forest resourcesOfdmey Rimbas’ survival in particular is endangegd
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logging, which is clearing Sumatra on a scale umsémost anywhere else in the world.

The population of Orang Rimba in the Bukit Tigaguacosystem numbers 551 people, divided into 15pgo0
scattered in the “production forests” to the saftthe national park, namely in the concessionsaofformer
PT. IFA and former PT. Dalek Hutani E3a

The Orang Rimba people have inhabited the jundi€dumatra for centuries, traveling in tight-knitrfdy

groups in the forests, hunting, fishing and coilegthon-timber forest products on their traditiofetds.
Members of this indigenous tribe occasionally trgdeds with villages on the edge of the forest,grefer
to keep to themselves. Now, as Sumatra’s forestgpgear, keeping to themselves is becoming imgdessib

Experts who have studied the culture of the OraimgbR, which literally means “forest people,” estima
that there are perhaps 3,000-4,000 individualsn@Rimba families have become marginalized wherever
their forest was opened, easily infected by newatiss and extraordinarily poor without forestsuotfand
gather in.

Distribution and migration of Orang Rimba communityually follow the availability of forest resousse
either hunting and gathering or searching for nombér forest products, such as sap jernang, wrsch i
well-known in China as dragon's bloddaemonorophs dragprattan/manau, gum resin and herbs.

When there is death in an Orang Rimba family, thalf “belangun” or move to another place far
away. Belangun is also an Orang Rimba mechanisamdinl conflict, social attachment to a particulesup,
the outbreak of disease, or the diminishing redrdts the field. This residential mobility makedglifficult for
the tribe to integrate into the system of villagenmistration.

A survey by the Frankfurt Zoological Society in 80found 42 Talang Mamak families (with 165
individuals) living inside the concession of APP/SMffiliate PT. Rimba Hutani Mas (the former selet
logging concession of PT. Dalek Hutani Esa), wliscadjacent to PT. Lestari Asri Jalfa.

The Talang Mamak population as a whole is estimat®e around 1,500 families or 8,000 pedpllthough
they are a hunting and gathering society, the BaMamak tribe’s position is relatively stable. Thelang
Mamak tribe lives exclusively in four districts Jambi and Riau provinces.

The general farming activity by native local comriti@s is rubber production. Mixed rubber plantatiar
“jungle rubber” can be good habitat for endangesgekies like the elephant, tiger or orangutan.

In April 2010, Warsi organized a workshop on OraRgnba and local communities in Jambi and
deforestation in Jambi. In his speech, PresideAusisor Emil Salim called for protection of therést in
Bukit Tigapuluh, Bukit Duabelas and Kerinici Seliatbenefit people’s livelihoods, the environmend éhe
world’s climate, which is affected by the massimeoaints of carbon released as the forests are dleare

Non-native communities

The increasingly easy access to the Bukit Tigapldndscape through logging roads has encouragge lar
numbers of non-indigenous immigrants to move in asthblish settlements. They are attracted by the
affordability of plantation land. Immigrants witldequate financial capital opt to convert foresoilgpalm
plantations, in contrast to the much more enviramsally friendly jungle rubber plantations of native
communities.

Many of the transmigrants come from areas of Ind@nthat do not have elephants and tigers andateis

not prepared to deal with them and are not familidin the traditional methods of avoiding humanehife
conflict that the native communities know.

12
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Orang nmba famlly stranded when APP/SMG’s PT. Tebo Multlagro Corporatlon cleared their
natural forest to plant pulpwood trees (see Chapter5-8) © WWF-Indonesia, 17 April 2010 at
S1°1'37.60"; E101°55'36.50".
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4. Conservation efforts and natural forest loss

The High Conservation Values of the Bukit Tigapullamdscape have been well recognized and the
Indonesian government and NGOs have been tryimydtect this unique ecosystem for almost 30 years.
The chronology (Table 1) and historical map (Mag&jtrast these efforts and the historical lossatiral
forest during this time inside our “analysis baselarea,” which was defined as a contiguous aréah32
hectares, with a 1-kilometer buffer from all natdcaest cover in 2004, but without peat soil arésese Map

6 for its boundary).

T T T
102°0'0"E 102°300°E 103°0'0"g

an .,i
10200 102:300°E t‘t‘ m_a":)a‘é
o Priority | proposed protected area
FZ35 base camp S (National Conservation Plan 1982)
==== Province boundary > Proposed protection area

(Ministry of Transmigration/RePPProT 1988)

O Bukit Tigapuluh National Park Bukit Tigapuluh Ecosystem

Bukit Sosah-Limau -Batabuh P
ProlastionBarest @ Natural forest remaining in 2010

Natural forest loss since 1985

Map 5 — Historical proposed protected areas and lesof natural forest in Bukit Tigapuluh.

Table 1 - Chronology of conservation efforts and ks of natural forest in Bukit Tigapuluh
Hectares (ha) of
natural forest
cover and the
Year Conservation effort percentage of
baseline area they
covered in data
year
1982 | National Conservation Plan for Indonesia (NCP)risdpced, based on an621,910 ha — 95%
eight-year (1974-1982) national park developmenfjgat managed under (1985)
the auspices of FAO/UNDP and propose§11,982 hectares of natura
forest for government protection consisting of a 218,287-hectare wildlife
reserve (Bukit Besar in Jambi), a 197,393-hectatara reserve (Seberida
in Riau) and a 96,302-hectare hunting reserve (Reran Riau) (light blue
boundary in Map 5).
1988 | The Ministry of Transmigration, using the Regioriysical Planning 596,126 ha — 92%
Project for Transmigration (RePPProT) as an instntnclassifie256,284 (1990)
hectaresas “protection are for terrain protectio (pink boundary in Maj
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5).” Some area overlaps with the 1982 NCP’s propoaeea, but als
includesadditionalarea outside € NCPboundary in the ea

1992

Indonesia presents the NCP (1982) proposed artee darth Summit in
Rio de Janeil, Brazil.

1994

The Ministry of the Forestry sends a letter to WWerld Bank (Ref. No,
1289/Menhut-1V/1994) mentioning a plan to designat@50,000-hectare
national park in BukiTigapuluh, similar to the RePPPrproposal are

1995

Ministry of Forestry designates the Bukit TigapuMNéational Park (Minister

of Forestry Decree No. 539/Kpts-11/1995). Howevigrjs only 127,698
hectares just a quarter of the 1982 NCP proposed aread€bignated are
originally consists of some protection forest anated production forest if
Riau and Jambi provinces and excludes the existiglgctive logging

concessions, some of which were owned by a key&8tehlly. The park i$

generally of steep, mountainous terrain that is attiactive for forestry
operations

583,475 ha — 90%
(1994/1995-/1996

D

L

D

2002

Minister of Forestry Decree No. 6407/Kpts-11/200ated 21 June 200
increases the area of the parkl®,223 hectaregblue boundary in May
5). Based on a memorandum for technical cooperagtnween the Ministry
of Forestry and FZ& FZS sets up a field camp in ex PT. Dalek seleg
logging concession a stars to reintroduce Sumatran orangutl (Map 2).

537,344 ha — 839
) (2002)

fi

\Y

2005

KKI Warsi, PKHS and FZS proposes to “rationalizb& tBukit Tigapuluh
National Park on 20 July to close 240,000 hectaredo include the dry
lowland forest around the park and to tackle thebjgms of the parl
having too long boundaries to secure and a tool smél out-of-reach cor
area. It also took into account that many of théeciiwe logging

concessions around the park had expired or weiwea In October, the

proposal is supported and signed by the Naturabites Conservatio
Agency (BKSDA) Jambi and the National Park Managandeithority and
submitted to the Mc™.

500,152 ha — 779
(2005)

4]

%4

2007

WWEF, KKI-WARSI, FZS, ZSL and PKHS submit a jointgmosal to the
Ministry of Forestry on 3 SeptemBérto zone348,084 hectaregyellow
boundary in Map 5) for protection, mostly covergdratural forest, an
recommend companies holding HTI concessions withrakforest in the
landscape conduct professional assessments tafydant protect High
Conservation Value Forests and professional enwiesttal impact
assessments to ensure that their natural foresecsion activities did no
cause negative impac

446,518 ha — 699
(2006/2007)

t

2008

In August 2008, the National Park Office and Jamud Riau provincia
BKSDA agreed with the 3 September 2007 proposahtary by the five
NGOs. It was decided that this area would be caliedBukit Tigapuluh
Ecosystem,”an integral management unit of BTNP and the buftere for
conservation and sustainable developrr

404,582 ha — 629
(2008)

2009

“The Bukit Tigapuluh Ecosystem Conservation Implaeméon Plaff” was
produced through collaboration by the Bukit TigapulNational Park
Office, all the four District governments, localngpanies and the fiv
NGOs with support from Directorate General Forestdéttion and Nature
Conservation and Federal Ministry and Economic @oajon and
Development of Germany and launched in May. KKI $jamWWWF
Indonesia, FZS, ZSL and PKHS also sent a joinedéty the Minister of

343,662 ha — 539
(2009)

Forestry to stop conversion of natural forest ikiBliigapuluh®.
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2010

The same five NGOs, an alliance of NGOs workinglamd use planning
(ForTrust), and three joint initiatives between tABIKA and NGOs or
conservation of flagship species (Forum Orangutatoresia, Sumatran
Tiger Conservation Forum and Forum Konservasi Gajdbnesia) sent a
joint letter to the Minister of Forestry in Aptlito protect and restore
natural forest in the Ecosystem, specificlly to &xg the national park ar
amend the existing overlapping HTI and HPH conoessinto Ecosystem
Resotration concessions and stop new license taraldorest conversiory
including Annual Cutting License (RKT).

320,776 ha — 499
(2010)
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5. Natural forests lost until 2010

When the national park was designated in 1995, tBligapuluh’s forest was still connected with soafe
the surrounding forests. In 1996, the first twousidial timber plantation (HTI) concessions —wiitehses
to clear cut the forest — appeared in this lands¢&ap 6, Table 2). Most of the unprotected nattoedst
(outside national park and protection forest) wasdie selective logging (HPH) concessions at timae,t
safe from conversion by law.

1
102°00"E

., Province boundary

O Bukit Tigapuluh National Park
~ Bukit Sosah-Limau -Batabuh
=~ Protection Forest

O Anaysis baseline area

- Natural forest remaining
in year of map

O New APP afiiliated
concession

M
0540 20

102°0'0"E
1

Map 6 — Natural forest cover around 1995 and the fist two HTI concessions in the area.

Historical forest cover data between 1985 and Zbitvs that our Bukit Tigapuluh “analysis baselireaa
(Map 6) lost almost 50% of its original naturaldst cover. The loss was relatively slow until 2004
gaining speed with over 10% lost per year in 200862and 2008/2009 and already close to 7% loshguri
the first half of 2010 (Figure 1, Maps 7-8). Theesu of HTI concessions in the baseline area duari&d
greatly to the total natural forest loss (Map T@le 2). The loss of 301,134 hectares of nataoralst over
the past 25 years likely resulted in the emissioh82 megatons of C{at an average of 7.3 megatons of
CGO, emissions per year, using IPCC default values.
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800,000
700,000 S 0
© <
B &
600,000 T —
<
<
o =00,000 Average annual loss
> Natural forest cover | Loss since 1985 . 9 .
S Year since previous data
- 5 -
g 400,000 - (ha) (”’2::)"”‘3 ha) | @) (ha) %)
g 1985 621,910 95% - - - -
o 300.000 - 1990 596,126 92%| -25,784| -4.1% -5,157 -0.8%
% ’ 1996 583,475 90%| -38,435| -6.2% -2,109 -0.4%
z 2000 557,088 86%| -64,822| -10.4% -6,597 -1.1%
200.000 - 2002 537,344 83%| -84,566 | -13.6% -9,872 -1.8%
! 2004 526,236 81%| -95,674| -15.4% -5,554 -1.0%
2005 500,152 77%| -121,758 | -19.6% -26,084 -5.0%
100.000 2006 446,518 69%| -175,392 | -28.2% -53,634 -10.7%
’ 2008 404,582 62%| -217,328 | -34.9% -20,968 -4.7%
2009 343,662 53%| -278,248 | -44.7% -60,920 -15.1%
2010 320,776 49%| -301,134 | -48.4% -22,886 -6.7%

Figure 1 - Natural forest cover and loss in the badine area (651,232 ha) between 1985 and 2010.
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Map 7 — Natural forest cover and loss 2004 and 2008side the baseline area, in relation to increasqmHTI, or industrial plantation concessions, which
started to operate since 2004.
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Map 8 - Natural forest cover 2010 and forest lossree 2004 with all nine existing HTI concessions
and the APP logging highway.

The baseline area lost 205,460 hectares of natomast in total between 2004 and 2010, 15% of which
occurred inside seven APP/SMG-affiliated concessiamd 12% inside two APRIL/RMG-affiliated
concessions (Table 2). In addition, roughly 8% e total forest loss occurred alongside an APPihagg
highway constructed through this forest landscapeclear natural forest and transport wood to the
company’s pulp mills in Riau and Jambi (see Chaft8&). This forest destruction has been thoroughly
investigated and reported upor® 7 58 59 €0. 61,62, 63,64, 6yha remaining 65% forest loss was driven by
illegal and/or unsustainable encroachment, mostlgnlgrant people from Java Island, North SumatrastVv
Sumatra and Lampung, to plant rubber, oil palm smbisistence crops. Sometimes the deforested lands
simply became “wastelands.”

Table 2 — Natural forest loss in the baseline areiaside existing HTI concessions since 2004 or a dat
year in which they started to operate. Concessiorere listed in consecutive order from the year they
started natural forest clearance operations.

(@) @ ®) ©) ®) (6) o T @& [ o [ o
Natural forest cover in the baseline area
a The year GIS In 2004 or
5 - e GIS _ concession |year in (4) if Loss % total
E Name Affiliation ST concession | size inside | operation |In 2010 | between |forest loss
b started size (ha) | the baseline |started after (7) - (8) |2004-2010
area (ha) 2004
(ha) (ha) (ha) (%)
1 |PT. Arangan Lestari APP/SMG 1996 9,229 8,364 4,889 227 -4,662 2%
2 |PT. Wana Teladan (Transmigrasi) West APP/SMG 1996 1,381 881 515 415 -100 0%
3 |PT. Rimba Hutani Mas (Taman Raja) APP/SMG 2004 15,380 14,161 10,798 6,744 -4,054 2%
4 |PT. Bukit Batabuh Sei. Indah APRIL/RGM 2004 13,718 13,577 11,360 40| -11,320 6%
5 |PT. Citra Sumber Sejahtera APRIL/RGM 2004 16,489 16,489 16,028 1,752| -14,276 7%
6 |PT. Artelindo Wiratama APP/SMG 2005 15,719 15,015 12,920 7,468 -5,452 3%
7 |PT. Wirakarya Sakti (Distrik VIII) APP/SMG 2005 63,954 18,830 13,442 4,667 -8,775 4%
8 |PT. Tebo Multiagro Coorporation APP/SMG 2006 18,333 18,333 14,408 6,281 -8,127 4%
9 |PT. Wanamukti Wisesa APP/SMG 2009 4,874 3,099 300 202 -98 0%
Total natural forest loss in 7 APP affiliated HTI -31,268 15%
Total natural forest loss in 2 APRIL affiliated HTI -25,596 12%
Natural forest loss along APP road -15,680 8%
Natural forest lost for other causes -132,916 65%
Total natural forest loss 2004-2010 in the baseline area -205,460 100%
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6. APP/SMG set to drive future loss of natural forest

An evaluation of possible future loss of naturale&i concluded that APP/SMG could become the single
biggest destroyer of natural forest in Bukit Tiglh especially in the key ecological areas on whos
resources indigenous and local people rely, whietchtically endangered and which have a high it\eioé
three flagship species.

In 2010, 53 percent of the remaining forest in ltlaseline area lay outside of national park andeptimn
forest zone. Of this unprotected forest, more thwalf — close to 97,000 hectares — lay inside
APP/SMG-affiliated HTI concessions slated for casi@n to plantations (Map 9, Table 3):
* Two existing concessions, PT. Artelindo Wiratam@)(#nd PT. Tebo Multiagro Corporation (#8),
which have been clearing natural forest in 2010.
* Eight pending HTI concessions, including those f Restari Asri Jaya of the Barito Pacific Group,
which could start clearing natural forest as so®mpermits are given by the government, and supply
the cleared wood to APP.

Even the forests not cleared directly by APP/SM&istners could be lost to illegal encroachers wieoew
provided easy access when APP/SMG built a loggiighvay in the western and southern half of the
landscape. Especially threatened are the nature$t®inside concession blocks 13 and 19 on whigtitB
Tigapuluh’s flagship species are most dependentheir survival (Map 2, 9). At one point APP/SMG’s
highway passes as close as two kilometers fromaktienal park boundary. A small encroachment isaaly
entering the national park at this site (Map 9).
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Map 9 — Natural forest 2010 in the baseline areawo existing HTI concessions currently clearing
natural forest, and new concessions which could staclearing natural forest as soon as permits are
given.

(&)

There are great concerns that APP/SMG’s existimypariential wood suppliers will continue their “lnesss
as usual” clearance of HCVF and carbon stocks (t&éhaf) in the new concessions. The anticipateddbss
97,000 hectares of natural forest could cause fB@datons of CQemissions, applying IPCC default values.
NGOs have been asking Government to not switclatéa’s expired/inactive selective logging concessio
into HTI concessions which would clear the natfwagsts (Chapter 8), and made detailed recommendsati
for how Bukit Tigapuluh’s stakeholders could previre extinction of the landscape (Chapter 9).
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Table 3 — Natural forest in the baseline area insilthe two existing HTI concessions that have been

clearing natural forest and in the new concessiorthat could start clearing natural forest if permits are

given.
Natural forest cover
9 N o GIS inside the baseline area
I T r n | con sion i
g Affiliation & € year whe GIS oncessio in 2010
Name status operation concession| size inside
':E started size (ha) |the baseline (% total
area (ha)  lunprotected
forest)
PT. Artelindo Wiratama APP Existing 2005 15,719 15,015 7,468 4%
E) P APP Existing 2006 18,333 18,333| 6,281
Coorporation 4%
10 |PT. Lestari Asri Jaya (Blok 1) Likely APP RKT issued. but 23,205 23,205 12,711 7%
11 |PT. Lestari Asri Jaya (Blok 2) Likely APP operation rywot 1,454 1,454 76 0%
12 |PT. Lestari Asri Jaya (Blok 3) Likely APP P started 1,994 1,831 0 0%
13 |PT. Lestari Asri Jaya (Blok 4) Likely APP 35,009 35,009 23,188 14%
L APRIL . . .
14 [PT. RAPP - Pontianai Expansion Licensing pending 18,898 18,288 8,075 5%
PT. Sumber Maswana Lestari APRIL . . .
15 West Expansion Licensing pending 5,256 4,541 1,544 1%
PT. Sumber Maswana Lestari APRIL . . .
16 East Expansion Licensing pending 3,999 3,999 895 1%
PT. Mapala Rabda (ex SWS) APP . . .
17 West Expansion Licensing pending 11,548 11,548 471 0%
PT. Rimba Hutani Mas (ex PT. . . .
18 Hatma. Hutani) APP Plan |Licensing pending 36,474 34,471 26,269 15%
PT. Rimba Hutani Mas (ex PT. APP . . .
19 Dalek Hutani Esa)/Perluasan Expansion Licensing pending 31,692 31,365 16,364 10%
PT. Rimba Hutani Mas (ex PT. APP . . .
20 Hatma Hutani) Expansion Licensing pending 7,990 7,592 3,661 204
APP affiliated total 179,823 96,489 57%
APRIL affiliated total 26,828 10,514 6%
HTI total 206,651 107,003 63%
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/. APP/SMG standard operating procedure:
HCVF and carbon stock destruction

APP/SMG's wood-sourcing is of great concern to l@Os working to preserve Bukit Tigapuluh as it is

destroying key tropical dry lowland forests arouth@ national park. NGOs fear that APP/SMG wood

suppliers will continue their “business as usualtacance of HCVFs despite Government’s many
commitments to conservation and calls by consemagroups and people around the world to save Bukit
Tigapuluh.

APP/SMG publicly claims that it does not clear highality forests: “APP’s fibre suppliers operate
pulpwood plantations according to legal concessigrated by the Government of Indonesia on land
identified as being the lowest-value forested anedle country, comprised largely of what it catages as
degraded or wasteland. Prior to plantation devetyrthe land is subjected to several ecologicalsathl
assessments to ensure that any areas of high vatiservalues are identified and protect&d.

This is not true. Analysis of the operations of ARG wood suppliers in the Bukit Tigapuluh landseap
since 2004 clearly show that these companies haea blearing high quality natural forests (Tablet3,
Map 7-9, Chapter 7.1 - 7.3):

1. APP-affiliated companies solicited inactive sebleetlogging (HPH) concessions on land with a high
coverage of dense natural forests with High Coradenw Values, far from anything that could be dhlle
“degraded or wasteland.” They obtained governmesanhses to switch the HPHs to industrial timber
plantation (HTI) concessions, which allow cleartitigt and replacing of natural forest with monoctdtu
plantations. They acquired licenses to operatetal & almost 129,000 hectares of concession area,
with close to 75,000 hectares of good natural tazegerage at the time the concessions were issued.
some cases, the licenses were issued under legadtionable circumstances and there are allegation
of corruption (Chapter 7.1 & 7.2).

2. APP/SMG-affiliated companies cleared these Highseovation Value Forests to supply mixed tropical
hardwood for the company’s pulp production. Thecsmsions lost more than 60,000 hectares of good
forest from the start of their operation until 20@h 81% losswithout appropriate professional
assessments or stakeholder consultation

3. APP’s new logging highway was constructed througghHConservation Value Forests without an
environmental impact assessment. It has been drivia loss of of natural forest by giving access to
encroachers who otherwise could not have reacless torests (Chapter 7.3).

Table 4 — Nine HTI concessions that have been opdiray in the Bukit Tigapuluh landscape.
@) @ ® “) ©) () @ e | o [ ) [

Natural foest

] GiS The year ’}lgtri;at“ Natural forest Natural loss since
g _— S when when operation| forestin operation

Name Affiliation | Concession X clearance ; .
= } operation . started in (5) 2010 started until
£ Size (ha) continues
++ started in 20107 2010

| (ha) | (%) | (ha) | (%) | (ha) | (%)

1 |PT. Arangan Lestari APP/SMG 9,229| 1996 NO 7,839 85%| 227| 2%| -7,612| -97%
o |PT. Wana Teladan APPISMG 1,381 1996 NO 928| 67%| 41530%  -513| -55%

(Transmigrasi) West

3 |PT- Rimba HutaniMas | o0 o\ 15,380 2004 NO 10798| 70%| 6,744| 44%| -4,054| -38%
(Taman Raja)

PT. Bukit Batabuh Sei.

Al APRILIRGM 13,718 2004 YES | 11,360] 83%| 40| 0%| -11,320|-100%

5 |PT. Citra Sumber APRILIRGM 16,489| 2004 YES 16,028| 97%| 1,752| 11%| -14,276| -89%
Sejahtera

6 |PT. Artelindo Wiratama | APP/SMG 15,719] 2005 YES | 12,920] 82%| 7,468| 48%| 5452| -42%

7 [PT. Wirakarya Saki APP/SMG 63,954| 2005 NO 43,793| 68%| 9,171| 14%| -34,622| -79%
(Distrik VIII)

| T TEID LD APPISMG 18,333 2006 YES | 14408 79%| 6,281 34%| -8,127| -56%
Coorporation

9 |PT. Wanamukti Wisesa| APP/SMG 4,874 2009 NO 300 6% 202| 4% -98| -33%

APP affiliated total 74,958| 58%)| 22,475 17%| -60,478| -81%
APRIL affiliated total | 27388| 91%| 1792| 6%| -25,596[ -93%
HTI total 102,346] 64%| 24,267| 15%| -86,074| -84%
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7.1. Investigation of PT. Artelindo Wiratama by Eyes on the Forest

APP/SMG has been pulping natural forest from Biiigiapuluh in 2010. APP/SMG’s Indah Kiat pulp mill
in Riau has been sourcing mixed tropical hardwdddH) from PT. Artelindo Wiratama (concession # 6).
APP/SMG's Lontar Papyrus pulp mill in Jambi has rbesourcing MTH from PT. Tebo Multiagro
Corporation (concession # 8).

The PT. Artelindo Wiratama concession
originally received a legally questionable license
from a district head in 2062 in violation of the
Minister of Forestry Decree No.
10.1/Kpts-11/2000 (6 November 2000), the
Minister of Forestry Decree No. 21/Kpts-11/2001
(31 January 2001 and the Government
Regulation Number 34 Year 2002 (8 June
2002)°.

In 2004, the year before the company started
clearance, this concession (red boundary) was
almost fully covered by dense natural forest of
similar quality as the forests in the neighboring
protection forest (light green boundary) (Map 10).
The concession is habitat of a Sumatran elephant
population (light blue boundary) and Sumatran

Landsat 7 ETM, 126/60 01 Jun 04 tigers.
126/61 07 Oct 04

Despite being on legally shaky grounds, the
company started to clear good natural forest in
2005 and continued to do so until early 2007
(Map 11). Eyes on the Forest verified in
September 2005 that the company supplied MTH to APP’s Indah Katp & Paper mill in Riau.

Map 10 - Landsat images 2004 of the PT|.
Artelindo Wiratama (#6) and the surrounding
area.

Between January 2007 and December 2008, the comcegss investigated by the Riau and National eolic
for alleged illegal logging and did not clear natuiorest or transport MTH as a result. In April0Z0 the
then-Minister of Forestry issued a renewal licef®&¢. 122/Menhut-11/2007 dated 2 April 2007) to “Eige”
this concession, even though it did not pass aialrwerification criteria stipulated by the Minigtrof
Forestry®, namely that “the area allowed to be converted iptilpwood plantation is only on areas
containing barren land, grassland, shrubs or tldesermined by the Minister of Forestry Decree Numbe
10.1/Kpts-11/2000 in substitution with the Ministef Forestry Decree Number 21/Kpts-11/2681

Historical Landsat image analysis and field survenys/ed that the company restarted clearing godarala
forest in 2009 (Map 11 and PT. Artelindo Wiratamvadence on Google Earfh. By 2010, the concession
had only just over 30 percent forest cover (TableTée clearance was based on so-called “annuaihgut
licenses” (RKT) issued by the Ministry of Foressrirector of Forest Plantation Development on 1ilA
2009° "® and on 25 March 2010 The planned clearcut area and MTH volume forRK&s actually prove
that the forest to be cleared was in good condifidie 2009 permit allowed clearance of 4,940 hestaf
natural forest to generate 365,500 cubic metefsIBfH: 74 ni/ha on average. The 2010 permit allowed
clearance of 3,456 hectares of natural forest teet®78,91@ubic meters of MTH: 110 ¥fha on averadd
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I Natural forest in year of map

Loss since 2004

I Loss since year of previous map
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Map 11 — Historical loss of natural forest inside F. ArtelindoWiratama.
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7.2. Investigation of PT. Tebo Multiagro Corporation
by KKI Warsi and WWF-Indonesia

PT. Tebo Multiagro Corporation started operatirgy1i8,333 hectares concession in 2006. The conecessio
had more than 70 percent forest cover, close @003 ectares. A 2007 investigation found that tredt the
company was clearing was good forest with manyelatigmeter trees, in violation of legal requirensént

In 2009, PT. Tebo Multiagro Corporation is estindate have cleared 2,000 hectares of tropical foiggt
2010, the concession had just over 30 percenttfoosgr remaining (Map 12 and Table 4).

Il Natural forest in year of map Loss since 2005 Il Loss since year of previous map
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Map 12 — Natural forest cover and loss in the PT. @bo Multiagro Corporation concession between
start of operation in 2006 and 2010.

102°0'E

KKI Warsi and WWF-Indonesia investigation teamgé the logged wood from forest to mill in Aprildan
May 2010, and confirmed that the wood felled irs ttdncession was sent to APP/SMG'’s PT. Lontar Rapyr
Pulp & Paper mill in Jambi via APP’s logging highyvérough the PT. Lestari Asri Jaya concessions (PT
Tebo Multiagro Corporation evidence on Google ErtiThe investigations also found stacks of MTH,
proving that good natural forest with large-diametees had been cleaféd_andsat satellite images from
2002-2008 (Map 13) indicate that the tropical fairest inside this concession was in very good itimmd
before being clearcut by the company.

A% 1020E 2’

Landsat 7 ETM, 126/61 10 Oct 05 Landsat 7 ETM, 126/61 13 Oct 06 Landsat 7 ETM, 126/61 18 Jun 10
Map 13 — Historical Landsat images of PT. Tebo Mulagro Corporation (#8)/APP. The concession

started to operate in 2006 when the concession wasll 79 percent covered by good natural forest
(Table 4). The company continued clearing the lagemaining natural forest in 2010.
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During the April 2010 field investigation, the teamet with indigenous Orang Rimba who used to live
inside the natural forest that the company condeitéo pulpwood plantation (PT. Tebo Multiagro
Corporation evidence on Google E&fthThey told the team that it is hard for theib&ito survive in
plantations as their livelihoods depend heavilyhatural resources from forests and rivers.

This concession, other APP/SMG-affiliated compardes government officials are involved in alleged
corruption and tax evasion cases. In March 2008,NiBGO Jarak filed a report to the Jambi Police over
alleged graft involving the Tebo District Head, Nlddviuaz, accusing him of misusing the Provinciaidget
for developing pulpwood plantations in this cona@ssSeveral NGOs urged the Jambi Prosecutorst©ffi
to probe the Tebo District Head for alleged coriuptrelated to a change of concession operatians fr
teakwood plantation, fruit cultivation and cattleéding of the original joint venture partnershiggeement
signed by his District-owned company to pulpwoodnphtion developmetit The Indonesian Supreme
Audit Agency (BPK) found in 2009 that APP pulpwasdgppliers, including PT Tebo Multiagro Corporation,
PT. Wira Karya Sakti and PT. Rimba Hutani Mas, hatl paid their forest exploitation breach fine g.R
130.9§E)i|EI;Lon and Rp. 50.4 billion respectively,rfoot paying timber felling fees for 4.3 million luic
meters” .

7.3. Questionable legality of APP/SMG'’s logging highway

In addition to clearing good natural forest for ppyroduction, APP/SMG partners constructed a laggin
highway, wood transportation road through the Builgapuluh forest in 2007.

In January 2008, NGOs reported on the construaifothis road and called on APP to halt construction
NGOs were concerned that it would have a devasgtatmpact on the landscape by allowing illegal
encroachers to enter and illegally clear natureédts which had been inaccessible until ¥efihe road
passes as close as two kilometers from the natparkls boundary. By 2010, NGO fears about the toedi
become reality, even the national park and pratedbrest had been encroached (Map 8, APP/SMGHhgggi
highway evidence on Google Edfh

The construction of this logging highway involvitige clearance of natural forest has been considikedy
illegal because:
» APP’s partner had no license to construct this indRiau Province.
 APP/SMG began road construction in Jambi Provincéuly 2007 and Warsi and WWF-Indonesia
confirmed construction activities in September 20d@wever, the two definitive licenses for the
road construction by the then-Jambi governor weiteissued until October and November 2007 —
when the road was almost complete.
* APP/SMG built the Riau section of the road betwd®h Artelindo Wiratama and PT. Tebo
Multiagro Corporation concessions through a pratecarea (Hutan Lindung) .
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7.4. Forestloss and wildlife

FZS has been surveying wildlife in Bukit Tigapulylarticularly the southern and eastern part ohtt@nal
park, since 2005, first using the name “Orangutastdetion Units” and later changing it to “Wildlife
Protection Units” (Map 14). From the survey datietafrom 2005 until August 2010, wildlife poaching
was found either in the forest boundary or fardaghe natural forest, mostly happening along stogdiing
corridors left from past selective logging operasicsuch as the former PT. Dalek Hutani Esa, forRler
Industries et Forest Asiatiques, and former PTmdatutani.
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Map 14 — Historical natural forest lo
Tigapuluh 2005-2010.

Of the three Sumatran flagship species and the ydalaapir that FZS monitors in Bukit Tigapuluh, the
Sumatran elephants are the most vulnerable spbeiemuse of their preference for natural forestlan f
topographies, which are increasingly lost and fraigied, pushing them into closer contact and cdnflith
people. Today, human-elephant conflict is very cammalong the southern part of the Bukit Tigapuluh
landscape, along the forest edges where interaetithhumans cannot be avoided. The conflicts mpostl
occur in oil palm plantations, rubber plantatioasid agricultural fields where elephants destroyhbot
people’s huts and crops. The encounters sometimeésnethe death of people and elephants. Indorgesia’
Elephant Conservation Forum last year warned treatdsident elephant populations in Bukit Tigapdu
threatened by extinction due to natural forest eosion by APP/SMG partners and the resulting
human-elephant confliéfs

In 2010 alone, there have been at least two nepgsteeabout elephant poaching and elephant contlittis
area. In March 2010, a team composed of FZS WPWambi BKSDA forest police found three skulls of
Sumatran elephants near the confluence of the Rader and Pinang Belaian River, just inside whatosv

the PT. Lestari Asri Jaya Concession Block IV, whizas then under consideration for clearing. Altitoat
least two national Indonesian newspapers and ara lewspaper had covered this styrthe National
Government proceeded with issuing the definitigcerise and annual cutting license (RKT) for the stidai
timber plantation concession. The Government ofoTedgency has continued issuing Hutan Tanaman
Rakyat (community timber plantation) licenses fatumal forest areas surrounding the concessiorg thu
causing the loss of these natural forests (for @kanthe Puding Sepakat Corporation Community Timbe
Plantation owned by a non-Bukit Tigapuluh Tebo camity).

On 31 July 2010, a fatal conflict occurred inside Arangan Hutan Lestari and Tebo Multiagro Corpona
concessions when a herd of around 40 elephanisdkil village?’. The incident took place inside a
production forest, based on Jambi Landuse Plan,}#34he Tebo Forestry Service refused to takéhen
issue and left it to the Jambi BKSDA to handlertiegter.
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7.5. Forestloss and people

The government of Indonesia does not account ®trdditional land rights of indigenous peoples wite
leases logging concessions to industry. Some ORamfpa are now forced to live part of the year iesid
palm oil or pulpwood plantations.

The Orang Rimba have long practiced a system esfaesources management that protects their eEsour
and has allowed them to survive on forest produsegenerations. But as their forests disappear, the
government'’s solution has been to provide them ptithfabricated houses to live in, without shadiéhaut
water. It hasn't worked. The local government has not considered the endst of Orang Rimba in
designating the land use planning, thus the tridzetiecome marginaliz&d

As further forest clearance permits are issuechbygbvernment, the Orang Rimba in Bukit Tigapuliamd
to lose their home as the landscape’s remainirgsfdreyond the national park will be cleared fdppood
plantations, either for PT. Rimba Hutani Mas or Bdstari Asri Jaya.

Conflict with communities

At least two incidents occurred in 2010, involviegmmunities opposed to APP/Sinar Mas-associated
companies in two villages surrounding the Bukitafigluh landscape.

In May 2010, five residents of the VIl Koto villageere injured in an incident involving APP pulpwood
supplier PT. Tebo Multiagro Corporation (TMA), aftee villagers rushed into the company’s base camp
protest the clearing of forest for a pulpwood péion >,

According to an eyewitness account in Pemayungdagei, an incident in July occurred after security
guards from PT. TMA (Sinar Mas Forestry) insisthdttvillagers were working on land belonging to PT.
TMA. The villagers resisted. There were not anyoser injuries in the 11 July incident despite twWseven
PT. TMA employees being beaten by the Mobhe location is near a site where PT. Lestari daya (LAJ)
was granted a new license for converting tropiaedforest into a pulpwood plantation.

Residents surrounding the landscape, who have lfeedyenerations in long-standing villages, report
resentment toward the approach taken by the ARlxadl companies, which often use force from polic
and security officers. The communities are not bitimg from the massive conversion of natural &irby

the pulpwood plantation companies in the landscape. operation of PT. LAJ will inevitably increase
tension as local communities lose the forest amsé imcome from non-timber products they depend on
collecting in the rain forest.

Villages concerned about upcoming deforestationPdy LAJ include: Pemayungan, Semambu, Muaro
Sekalo, Suo-suo (in Sumai sub-district) and Sur¢miang (VI Koto llir sub-district). Other villages
dependent upon forests now being cleared by PT. &tABT. TMA are: Teluk Kayu Putih, Sungai Abang,
Aur Cino, Lembayo, Dusun Baru (VII Koto sub-distyicTeluk Kepayang Pulau Indah, Balairajo, Paseban,
Cermin Alam (VII Koto llir) and Tebo Ulu, Teluk Ktlia Melako Intan, Pulau Temiang, Rantau Loyang,
Tanjung Aur, and Rambahan.

There are five villages (Pemayungan, Semambu, Tua$, Muaro Sekalo, Suo-Suo) inside Blok | of the
Lestari Asri Jaya concession, but they report tHemge been no consultations with them during the
environmental impact assessment, or AMDAL studyPAMG's socialization efforts seem to be restricted
to the distribution of flyers in schools.

According to an NGO alliance in Jambi, 29 villageport conflict with forestry and mining companigse
alliance, called AMPUH, said that six sub-waterchatent areas in Jambi were destroyed by industrial
sewage and 19 rivers were polluted by industrigrations, including by PT. Lontar Papyrus Pulp &é&ta
Indonesia, APP/SMG'’s pulp mill in Jambi.
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June 2009 -- Husin and his family worry about beingemoved from their traditional rainforest
home, which is now controlled by PT Rimba Hutan Masan APP/SMG-affiliated company (Photo
by EoF, GPS location S01°08'17"; E102°25'19.00").

An Orang Rimba Family’s Plight

EoF met Husin in June 2009, when he reported bieusgrated as his family’s forest then had already

been converted into pulpwood plantations
(http://eyesontheforest.or.id/index.php?option=coomtent&task=view&id=244&Iltemid=p

In June 2010, Eyes on the Forest caught up withinHaisd his family again in the Bukit Tigapuluh
forest. They said they were concerned that theralatarest in which they live in would be converted

into pulpwood plantation by PT. Lestari Asri Jayhtbe Barito Pacific Group, which may be
APP/SMG-affiliated company.

Husin and his family say that the company staff fr@ssured them to stay away from the forest tisat h

family has been living in for generations. Husiill $topes that government officials can help them
remain in their forest and protect them from beimgrginalized by the pulpwood concessions. But h
he wondered, could Husin continue to find “jernafigittans that yield resins), resin torch and raital
the forest is converted into pulpwood plantation?

They have since been expelled by PT. Tebo MultioAggrcurity and have moved to PT. Lestari Asri Jgya.

Husin now worries he will also lose the forest h Pestari Asri Jaya concession.

Syukur, whose family lives in the former PT. IFAno@ssion, lamented the loss of forest that he \madie
led to the death of four children among his clatergly. The forest loss has threatened the suraifva
the Orang Rimba, as the medicinal plants and fbeg tlepend on have become extremely rare n
Syukur and his wife and three children try to suevby seeking rice aid from local villagers (Med
Indonesia, 27 June 20Buku Anak Rimba Terjepit Pembabatan Hutan di TNBT).

1
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8. BuKkit Tigapuluh’s future in the hands of the Sinar Mas Group

NGOs have repeatedly called on APP/SMG to stopipglplCVFs in PT. Artelindo Wiratama and PT. Tebo
Multiagro Corporation concessions and close thepamy's logging highway. In 2010, the two concession
still had close to 14,000 hectares of natural fpi@gercent of the remaining unprotected in Biikiflapuluh
baseline area.

In addition, NGOs have been trying to stop thenlgieg of natural forest conversion in concessidnsvo

companies, one affiliated with APP/SMG and the othely affiliated with APP/SMG through the Barito

Pacific Group:

* PT. Rimba Hutani Mas of Sinar Mas Group (formerdBaHutani Esa HPH concession: #19 and former
PT. Hatma Hutani HPH concession: #18 and #20)

* PT. Lestari Asri Jaya of Barito Pacific Group (fdoiocks inside former PT. IFA HPH concession,
#10-13)

Together, these concessions controlled more tha®d082hectares of natural forest in 2010 (Table43),

percent of the remaining unprotected natural fareBukit Tigapuluh baseline area.

8.1. The PT. Rimba Hutani Mas threat

Sinar Mas Group’s PT. Rimba Hutani Mas
has long been trying to have Government
change the status of two expired selective
logging (HPH) concessions, former PT.
Dalek Hutani Esa and former PT. Hatma
Hutani to HTI.

The two concessions together contain close
to 43,000 hectares of natural forest, still
dense in many areas (Map 15). They are
considered High Conservation Value Forest,
critical habitat of Sumatran tigers and
orangutans and home to the indigenous
Orang Rimba and Talang Mamak tribes.

The former PT. Dalek Hutani Esa
= concession is said to be on the Ministry of
e Forestry’s list of candidate concessions to

Map 15 — PT. Rimba Hutani Mas has received Ministry Pecome “Ecosystem Restoration HPHs.”
of Forestry principal licenses for ex PT. Dalek Huani The majority of the former PT. Hatma

Esa HPH concession area (19) and a part of ex PT.Hutani concession area, except block
Hatma Hutani HPH concession area (20), but still np number 20, is inside “Limited Production

for the rest (18). Landsat 7 ETM images 126/61 of22 Forest” zoning of the currently active Padu
November 2009 and 18 June 2010 show there is stillSerasi land use plan and natural forest
good natural forest in these areas. conversion is not permitted.

e ay

FZS, based on a memorandum of understanding wéttMinistry of Forestry and in cooperation with the
Ministry of Forestry'sNatural Resources Conservation Agency in JambitaedBukit Tigapuluh National
Park Office, built one field station (the Sumat@rangutan Reintroduction Centre) in the former Pdlek
Hutani Esa concession in 2001 and two more (Opem@itan Sanctuary and Joint FZS & Tanjung Jabung
Barat Regency Forestry Office Forest ProtectioneBaamp) in the former PT. Hatma Hutani concession i
2009 and 2010.

In 2008, PT. Rimba Hutani Mas received a “princidalense” (Forestry Minister Decree No.
777/Menhut-1vV/2008) for all of the former PT. Dalékutani Esa (#19) and a part of the ex-PT. Hatma
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Hutani (#20) and is getting closer to being allowectlear the forest. PT. Rimba Hutani Mas receiged
recommendation letter by the local Tanjung JabuagBDistrict head for rezoning of the remainingaaof
the former PT. Hatma Hutani (#18) though most efdhea is designated as “Limited Production Forast!
thus not eligible for HTI development.

An AMDAL, the environmental impact assessment reggliby law prior to a definitive license issuaneas

conducted in 2009 for the former PT. Dalek Hutasa Eoncession arég a consultancy company appointed

by PT. Rimba Hutani Mas. Detailed evaluation o§ MDAL discovered two major flaws:

(1) The document falsely stated that the natural fareger in the concession was around 25 percenevehil
Landsat image of January 2009 showed 50 percesgtfoover with high standing tree volume.

(2) The document failed to mention the existence ofShematran Orangutan Reintroduction Center in the
concession, a substantial omission.

In May 2009, FZS, KKI-Warsi, PKHS, ZSL and WWF-Intksia sent a joint letter to the Ministry of
Forestry opposing any change of the concessionssthat would allow forest conversion, and askimg t
natural forest in the Bukit Tigapuluh Ecosystem dmond to be declared off-limits to plantation
conversiof® ¥’

On 22 June, APP/SMG published a statement to infaconcerned stakeholders” and wrote that a
multi-stakeholder meeting was conducted on 17 Jynéhe Ministry of Forestry, in which the Ministry
decided that “a credible independent multi-stakééoteam will be set up to assess the ecologichkanial
condition of the surrounding areas of BTNP. In #&ddito the two Directorate Generals and PT. Rimba
Hutani Mas, the multi-stakeholder team would cangiss number of stakeholders who attended theinget
including WARSI, WWF and the Frankfurt Zoological@ety **

On 3 August 2009, the “credible independent muéksholder team” arrived in the field. However, the
team consisted exclusively of Ministry of Foresstaff. WARSI, WWF, Frankfurt Zoological Society,
Zoological Society of London and Yayasan PKHS hatlbeen invited to be part of the team. However,
upon arrival on site, the Ministry of Forestry'slfi team invited FZS and WARSI to join.

On 27 July 2009, APP published a press releasagdlyat PT. Rimba Hutani Mas (RHM) signed a joint
declaration to establish the “Taman Raja NatureeReS$ with the Jambi provincial government, the
Department of Forestry, a number of local NGOs jamdlic figures from the local community. “RHM with
the support of APP has set aside 9,687 hectargs gbvernment appointed concession area to enbkare
conservation of this important area.”

GIS analysis shows that the announcement was gopblie relations exercise by APP/SMG, along thedi
of the company’s green claims about the Giam SiakilkBukit Batu UNESCO Biosphere Resefand
Senepis-Buluhala Tiger Conservation Area in RisaviAce:

* PT. Rimba Hutani Mas started to operate in thislisAiEl concession (#3) in 2004 (Maps 7-8, Table 2,
4), despite the fact a lot of the natural forestaiming in the concession in 2004 should not haenb
clear-cut because it was inside the “limited prdituncforest” zone of the Padu Serasi land-use plan.

* Between 2004 and 2010, the concession lost aroj@@d sectares of natural forest (a 38 percent loss)
(Table 4) and the Taman Raja Nature Reserve (TRN&Jy only covers around 6,700 hectares of
natural forest (Map 8 and Table 4).

* Most of the natural forest APP claims to protecthie reserve is on slopes of more than 40 degreks a
some is inside the “limited production forest.” Bydonesian regulation none of these can be cleared.
APP/SMG announcement thus did not lead to any fam@sservation gains.

* APP said: “The declaration marks a commitment byofthe stakeholders involved to maintain and
develop a "wildlife corridor" connecting the TRNRdathe 144,223 ha Bukit Tigapuluh National Park.
TRNR and the wildlife corridor will provide addital protection for the animals and ensure they have
uninhibited access to and from the national patkefsure the preservation of the Taman Raja area,
RHM and APP's other pulpwood suppliers also devedoptainable forest plantations around the
conservation area¥What "wildlife corridor" is APP/SMG talking aboufPhe reserve area contains a
very small fraction on the very outer edge of tlomtiguous forest of Bukit Tigapuluh landscape,
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separated from the national park by the ex PT. ldatiatani concession (#18) whose remaining good
forest APP/SMG affiliated PT. Rimba Hutani Masrigrig to clear for pulp.

* APP/SMG claims it is part of a multi-stakeholdetl@ooration in TRNR and that the joint declaration
on 25 June was signed by many, including "a nurob&rcal NGOs". However, none of the five NGOs
authoring this report - WWF Indonesia, Frankfurtolmical Society, Warsi, PKHS, and Zoological
Society of London - signed the declaration ideimifyit as yet another APP/SMG public relations stun

As of late 2010, PT. Rimba Hutani Mas continuesryao get permission to clear natural forest ia four
concession blocks.

8.2. The PT. Lestari Asri Jaya threat

Since April 2010, PT. LestaAsri
Jaya of the Barito Pacific
Group® appears to be allowed to
start clearing dense High
Conservation Value Forests in the
south of Bukit Tigapuluh (Map
16), home to a large Sumatran
elephant population, as well as
Sumatran tigers and reintroduced
orangutans (Map 2). APP/SMG is
expected to receive the wood
from this deforestation.

Since the Ministry of Forestry put
: the former PT. IFA selective

el . 1020E - e s logging concession in Jambi up
Map 16 — PT. Lestari Asri Jaya concession (four bltks #10 — 13) for auction in January 200%,
received a MoF definitive license on 29 April 2010Landsat 7 APP and APRIL have been
ETM 126/61 of 18 June 2010 show still dense naturérest to be competing to clear its forest§
cleared when the government issues permits.

In 2009, a consultancy company
appointed by PT. Lestari Asri Jaya finalized thguieed AMDAL study for the four concession blocks.
quick review revealed that the signatures of astléige local village representatives were falsatided to
the list of attendants of an “AMDAL socializatioregting” in September 2009. These village repreteata
did not attend the meeting. Full community partitipn in the AMDAL investigation apparently was not
desired.

In April 2010, PT. Lestari Asri Jaya, a companytleé Barito Pacific Group, received a definitiveelse
(Decree of Forestry Minister No. 141/Menhut-11/20déted 29 April 2010) for the four HTI concession
blocks based on the apparent faulty AMDAL. NGOs@mecerned that the company may start naturaltfores
conversion any time soon. Blocks #10 and #13 hadecto 36,000 hectares of natural forest in 2010, 2
percent of the remaining unprotected natural foreghe baseline area (Table 3). In apparent fznted
preparation for the clearing of these concessioeks, APP had opened a logging highway throughethes
concessions as early as 2007. And, by doing sopbar facilitating illegal encroachment even irtie t
national park (Map 8).

In May and July 2010, villagers from Pemayungatagi, who have tenure rights inside the PT. Legtauri

Jaya concession, protested against the compamngstfolearance at the PT. Tebo Multiagro Corponatio
concession’s security post (Chapter 7.5).
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APP logging road through logged-over but still dens natural forest in PT. Lestari Asri Jaya
concession, block #13 © WWF-Indonesia, 1 June 2040S1°12'34.78"; E102°29'59.83".
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9. Recommendations to the stakeholders of Bukit Tigapuluh

WWF'’s historical analysis of Sumatra’s natural &irebiodiversity and carbon values between 1985 and
2009 identified some of the natural forest remainindgirkit Tigapuluh in 2008-09 as No. 1 conservation
priority areas on Sumatran non-peat soil (darkestmgareas in Map 17). Most of this forest liesinlgt the
national park (blue boundary). The analysis alsmiified some of the already-deforested areas aslNo
restoration priority areas on Sumatran non-pedt(goey areas in Map 17). However, as some of tibjis
conservation priority forests had been lost by 2@lfad to be re-classified as top restoratioorsi area.
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Map 17 — WWEF prioritization of biodiversity and carbon conservation & restoration in Sumatra. This
map is a “snapshot” of the time period 2008-09 withthe distribution of natural forest in relation to

four values (forest carbon, peat carbon, eco-flortic diversity and mega-fauna diversity) and
deforested areas in relation to three values (peatarbon, eco-floristic diversity and mega-fauna
diversity). Conservation and restoration areas areanked by the number of values present in the area.

Considering the globally important High Conservativalues of Bukit Tigpauluh, the increasingly
threatened survival of the local Sumatran tigersgngutans, elephants and indigenous people, the
Government of Indonesia’s strong commitment to gobbiodiversity and reduce forest emissions, tasday
strong global demand for environmentally and stcglistainable products, the NGO authors of thiore
strongly recommend the following:

We propose to the Ministry of Forestry to:

* Expand Bukit Tigapuluh National Park to protectnasch remaining natural forest in the landscape as
possible.

* For areas not covered by the expansion, amenddéeses of concessions of the former PT. Dalek
Hutani Esa, PT. Lestari Asri Jaya, PT. Tebo Multa@orporation, former PT. Hatma Hutani, PT.
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Artelindo Wiratama and any other HTI or HPH condass in this ecosystem into “Ecosystem
Restoration Concessiorisand to avoid further depletion of their carborcktoand allow regeneration
of the remaining natural forest; and

e Stop issuing licenses for natural forest conversgvelopment of industrial timber plantations that
clear natural forest, and road construction togutathe Bukit Tigapuluh Ecosystem.

We propose to the Government of Indonesia to:

* Expand the moratorium on natural forest and peat@ion in its agreement with Norway to apply to
all existing concessions surrounding the Bukit pigah National Park.

* Declare Riau and Jambi as pilot REDD+ provincegpsuection of natural forest can be financed
through REDD+ grants and credits.

*  Accept our support to help monitor REDD+ impleméintathrough a comprehensive MRV system.

* Enforce the laws to protect Bukit Tigapuluh's natdorest from illegal encroachers.

We call on APP/SMG and also APRIL/RGM to:

e Stop undermining the reputation of our Presiderd &alt the legally and ethically questionable
“business as usual” practices of its forestry oppana.

* Immediately stop pulping any timber associated whih conversion of tropical rainforest and draining
of peatlands.

* Exclusively develop new plantations on so-callec&$telands,” long-deforested and not commercially
used areas, after solving all tenure issues aradrobg clean land titles.

e Stop expanding pulp and paper mills or building raves until a mature plantation wood supply is
ensured for which no tropical forests have beewexed and for which no peat soil have been drained

* Protect the land rights of local communities andigenous people, do not destroy their crops and
natural forests, rivers and their natural resouinekiding non timber forest products which support
their livelihoods, and apply the “Free Prior Inf@dthConsent Principle” in negotiations to make sure
their cultural heritage and values are well pradcand their standard of living and health is well
maintained or enhanced.

We call on the global buyers and business partnexf APP/SMG and APRIL/RGM to:

* Closely scrutinize APP/SMG’s advertisements andbedieve their claims of sustainability, including
certification of their plantations or mills.

* Ensure that products purchased use fiber from fledyfdoer or a sustainable wood supply managed to
the standards of Forest Stewardship Council.

We call on Indonesian palm oil producers in the ara to:

e Stop sourcing oil palm fruits produced by destrgyimatural forest, to honor a resolution on the
moratorium on land clearance in the Bukit Tigapulidosyster?* adopted in November 2009, at the
6" General Assembly of the Roundtable on Sustairale Oil.

*  Work with small-holders to develop high-yield oialm plantations in already-deforested, low value
areas with low risk of causing human-wildlife cactfl

! The Ministry’s Ecosystem Restoration Concession ephevas created so the country’s concession holctuid generate
profits in the fast-developing global emissionsding markets by avoiding the clearing of naturalefts and rehabilitating
degraded areas and thus restoring Indonesia’segtaasource: its natural forests.
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