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EXECUTIVE SUMMARY

The Indonesian government has revoked J@2mits in the forestry sector covering a total area of
3,126,439 hectares on the grounds that most of the companies holding such permits have failed to
comply with the provisions set forth in the permits, such as failure to carry out operational astivitie
inability to prepare work plans or abandonment of the areas. The decision was announced by
President Joko Widodo in early 2022 and stipulated by the Ministry of Environment and Forestry
(MOEF/KLHK) in its Decree dated January 5, 2022, No. SK.01/MBENLHENEKUM.1/1/2022. In
addition, the government has also revoked the Land Cultivation Right (Hak Guna Usaha/HGU) of the
abandoned plantations covering a total area of 34,448 hectares, as well as Mining Business Permits
(Izin Usaha Pertambangan / IUP) dd78 companies engaging in mineral and coal mining sector for
failure to comply with the requirements and the absence of any work plans.

Furthermore, the government revealed that the purpose of the revocation is to continue improving
natural resource managnent and to take all necessary measures within the framework of creating
equity, transparency, and fairness, and for correcting inequality, injustice, and damage to the
environment. In addition to such permit revocation, a number of companies are alsentiyrbeing
evaluated for any other nogompliance with regard to their permits.

The Eyes on the Forest Coalition responds to such Government Policy by preparing updsited on
factual information on the relevant areas on the basis of spatial analysis ggospatial information
system (GIS) team. The field observation is beneficial for giving recommendations to the Government
and for providing information to the public regarding the-tqpdate conditions in the areas subject to
revocation or evaluatioof permits. At random, EoF watched over several locations where the forest
area concession permits had been revoked in the provinces of Riau, West Kalimantan, and Papua.
Nonetheless, due to limited resources, only a few areas can be monitored by thefdgedimeir latest
condition.

Pursuant to the Presidential Decree of the Republic of Indonesia No. 1 of 2022 concerning the Task
Force for Land Use and Investment Affairs, the lands subject to revocation policy may be handed over
to localcommunities in the region, and for such purpose, the Task Force shall provide facilitation and
ease of business licensing for, such as village/regiomaked enterprises, community
groups/organizations, small and medium enterprises in the region, as welmallholders and €o
operatives, in acquiring such land allotment.

Apart from being allocated for local communities, one question arises with regard to such revoked
lands, what will be done thereafter to the revoked lands considering that each of theint inear
peculiar characteristics of problems and legacy of complications? The findings of EoF in its field
investigation revealed that most of the lands are in conditions that require further attention and
treatment, including those related to the effortsf protecting high conservation values (HCV) or
maintaining the forest ecosystem potential of the lands, and any other issues. It is highly expected
and, therefore, must be anticipated that after the handover of such lands to the communities, they
would rot end up into being the assets of unauthorized parties.

EoF has already acquired the data related to the performance of the peeviked companies as
they have ever been the subjects of investigation by EoF in the past. EoF has also updated the latest
field conditions of the companies by launching monitoring activities since early 2022.
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The following table summarizes the findings and background profiles of 16 companies whose oil

palm plantation permits had been revoked or evaluategither under HTI fidustrial Plantation

Forest) Permit or HGU (Land Cultivation Right) Permit, including the proposed Recommendations to

be given by Eyes on the Forest to the Government:

NO DECREE NO. CONCESSION PAST CONDITIONS FINDINGS AND
HOLDERS RECOMMENDATIONE BF
1 SK.70/Menhut PT BUKIT RAYA | Revoked (2012021) Latest condition:
1112007 PELALAWAN There are oil palnplantations

Previous condition:
Problems with licensing;
The company was
involved in forest and
land fires case in 2015

in an area of 662 hectares
presumably controlled by a
group of 6 smallholders.

Recommendation:

The government is
encouraged to seek
settlement over oil palm
inside forest estate issues.

2 69/Menhut-11/2007 | PT MERBAU Revoked (2022) Latest condiion:
PELALAWAN No activity was found in the
LESTARI Previous condition: area
Problems with licensing
G§KS 02 YLJ y{Recommendation:
was issued by the Regel The government is advised tq
only. launch a restoration or
The company was ecosystem recovery program
involved in illegal logging on the remaining land cover
on natural forests and | of the natural forest
sentenced by the
Supreme Court to a fine
of Rp. 16.2 trillion
3 SK.378/Menhut | PT SARI HIJAU | Revoked2022) Latest condition:
11/2008 MUTIARA There are oil palm plantationg

Previous Conditia:
Land usage permits
granted to the company
in an area of +20,000
hectares overlapped
with the existing
plantation lands,
settlement areas, and
public facilities of local
communities.

The company was
involved in forest and
land fires cases in 2015
and 2019.

in an area of 2,795 hectares
presumably controlled by a
group of 17 smallholders, 6 o
whom control more than 100
hectares each.

Recommendations:

The government is
encouraged to seek
settlement over oil plm
inside forest estate issues,
and to develop foresbased
spatial planning by giving
access to communities living
inside and nearby the
concession area towards
forest management programs
(such as social forestry, land
for agrarian reform
objects/TORA, roconversions
and designation of forest
functions), and to initiate

2| EoRDecember 202PMonitoring the Land Covers on the Areas of Revoked Forest Concessions in Riau,
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restoration or ecosystem
recovery program on the
remaining land cover of the
natural forest.

4 603/KPTSI1/1991 | PT DARMALI JAY

Revoked (2022)

Latest condition:

LESTARI There are dipalm estates

Previous condition: cultivated by Mengalo Makan

Involving in a land Labora, a local farmer group

conflict, a religious (1,319 ha), and villagers (55

leader of Air Kulim ha) inside the HGU area of P

Village was criminalized| Darmali Jaya Lestari.

by the company.

¢ KS O2 YL} ye&| Recommendation:

plantation area The government is advised tq

overlapped with 5,400 | develop forestbased spatial

ha of Libo Block, a planning by giving access t

protected forest habitat | communities living inside and

for Sumatran Elephants.| nearby the concession area
towards forest management
programs (such as social
forestry, land for agrarian
reform objects/TORA, or
conversions and designation
of forest functions).

5 697/KPTSI/1993 | PT DHARMA Revoked (2022) Latest condition:
WUNGU GUNA Almost no activity is seen in

Previous condition:

¢KS O2YL} ye
mill was alleged to causg
environmental pollution.

the 34 monitored points.
Analysiof Sentinel satellite
images and field monitoring
found that 1462 hectares of
GKS O02YLI} yeéQa
already been cultivated by
local communities and 2
smallholders.

Recommendation:
The government is advised tq
organize a restoration or
ecosystem recovery program
on the remaining land cover
of the naturalforest

6 535/KPT$I/1988 | PT DUTA PALMA

NUSANTARA (I)

Under evaluation (2022)

Previous condition:

In Siberakun village, the
company completely
wiped out and
encroachednthe
customary forest, cattle
grazing forest, and
settlements of the
indigenous peoples.

Latest condition:

PT Duta Palma Nusantara
developed an oil palm
plantation outside its HGU
area. There are currently oil
palm and rubber estates of
local communities Inside the
HGU area of the company.

Recommendation:
The government is
encouragedo seek
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The oil palm plantation
of PT Duta Palma
Nusantara in an area of
504 hectares was
developed without any
HGU permit and all of
which were planted
inside a Production
Forest.

settlement over oil palm
inside forest estate issues,
including developing forest
based spatial planning by
giving access to communitieg
living inside and nearby the
concession area towards
forest management programg
(such as social forestry, land
for agrarian reform
objects/TORA, or conversion
and designation of forest
functions).

7 806/KPTS8I1/1993

PT GANDAHERA
HENDANA

Under Evaluation (2022)

Previous condition:

In 2019 PT Gandaerah
Hendana developed
2,971 hectares of oil
palm plantation iside
Forest Estate, 583
hectares of which were
inside its HGU area,
while 2,388 hectares
beyond the HGU area;
PT Gandaerah Hendana
was found guilty of such
an offense and charged
for violating several
articles on
environmental laws by
Rengat District CourPT
Gandaerah was also
fined Rp. 8 billion and
subject to additional
criminal charges for
restoring the areas
damaged by the fires in
the amount of Rp. 208
billion. Shockingly, at the
stage of appeal, the
Pekanbaru Appellate
Court granted the

02 Y LJ ypeddand I
overruled the judgment
of the Rengat District
Court.

Latest condition:

Based on Sentingl 2021
satellite images analysis and
results of field monitoring, it
is found that the extent of PT
DFYRISN}K | Sy
plantation is currently 17,096
hectares. Meanwhile,
according to 2016 BPN data,
the company only holds HGU
permit for an area of 13,871
hectares. It means that there
is an indication of plantation
expansion beyond the HGU
area by the company up to
2,758 hectares.

Recommendation:

The gwernment is
encouraged to seek
settlement over oil palm
inside forest estate issues.

8 135/KPT81/1998

PT JATIM JAYA
PERKASA

Under evaluation (2022)

Previous condition:

Hot spots were detected
Ay GKS 0O02YL
both in the 2009 and
2014 forest fires case.

The data showed that

Latest condition:

PT Jatim Jaya Perkasa plant
the oil palms both inside and
beyond its HGU area.

Recommendation:
The government is
encouraged to seek
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the fires occurred
repeatedly on the land
controlled by PT Jatim
Jaya Perkasa.

On June 17, 2016, PT
Jatim Jaya Perkasa was
finally found guilty of
land firing in Riau;

The company is also still
in conflict with the local
community since 2017
related to land
encroachment.

settlement over oil palm
inside forestestate issues

9 88/KPTSI/1998 | PT SIAK SERAYA

Under evaluation (2022)

Latest condition:

There are no plantation
activities by the company in
its area. The existing oil palm
plantations in an area of 1,10
hectares are presumably
controlled by three
smallholders and two
companies whose permits arg
overlapped with the HGU of
PT Siak Seraya, namely PT
Rokan Mulya Sejati and PT
Umum.

Recommendation:

The government is
encouraged to seek
settlement over oil palm
inside forest estate issues,
including develping forest
based spatial planning by
giving access to communities
living inside and nearby the
concession area towards
forest management programs
(such as social forestry, land
for agrarian reform
objects/TORA, or conversion
and designation of forest
functions).

10 PT TRISETIA

USAHA MANDIRI

659/KPTS1/1997

Under evaluation (2022)

Latest condition:

Inside the HGU area of PT
Trisetia Usaha Mandiri, there
are Acacia plants presumably
owned by PT ArarAbadi, and
oil palm estates cultivated by
smallholders and
cooperatives. Several
locations therein have also
been treated as the Land for
agrarian reform
objects/TORA.
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Recommendation:

The government is
encouraged to seek
settlement over oil palm
inside faest estate issues,
including developing forest
based spatial planning by
giving access to communities
living inside and nearby the
concession area towards
forest management programsg
(such as social forestry, land
for agrarian reform
objects/TORA, or conv&ons
and designation of forest
functions).

11 441/KPTSI/1998 | PT UDAYANA
LOHJINAWI

Under Evaluation (2022) Latest condition:

Of the 2000 hectares HGU
area of PT Udayana Lohjinaw
1,127 hectares have been
planted with oil palms
estimated to have reached
the age of 4 to 23 years.

Recommendation:

The government is
encouraged to seek
settlement over oil palm
inside forest estate issues.

Latest Condition
Inside the area of PT Rimba

12 | 273/Kptsll/1998 | PTRIMBA

tanggal 27 EQUATOR
PERMAI Previous condition:

Revoked (2022)

In 2002, the Industrial
Forest Management
Right (HPHTI) of PT
Rimba Equator Permai
was revoked by the
Minister of Forestry after
an assessment by the
Ministry found that the
O2YLJIl yeQa L
Plartation Forest (HTI)
was not feasible either
technically or financially.
Therefore the company
is required to stop all its
activities. However, as
the appeal of PT Rimba
Equator Permai was
accepted by the
Appellate Court, the
Minister of Forestry
must resune the HPHTI

of the company.

Equator Permai, there are oil
palm estates operated by KU
Manunggallaya, a
cooperative of local villagers,
and an oil palm plantation
presumably owned by CV BM

Recommendation

The government is
encouraged to seek
settlement over oil palm
inside forest estate issues,
including developing forest
based spatial planningyb
giving access to communities
living inside and nearby the
concession area towards
forest management programs
(such as social forestry, land
for agrarian reform
objects/TORA, or conversion
and designation of forest
functions).
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13 2/1/PKH/PMA/20| PT ARIPRIMA Revoked (2022) Latest condition:

17 CIPTA PERSADA There are settlements of local
Previous condition: communities with their

Since 2013 PT Agriprimg rubber plant and oil palm
Cipta Persadhas been | estates in the area, some of
involved in social conflici the rubber plants were inut-
with indigenous peoples| off condition. There is also a
the owners of customary Palm Oil Mill (PKS) inside thg
land (ulayat). HGU area of PT Agriprima
Cipta Persada.

Recommendation:

The government is
encouraged to seek
settlement over oil palm
inside forest estate issues,
including developing forest
based spatigplanning by
giving access to communitieg
living inside and nearby the
concession area towards
forest management programs
(such as social forestry, land
for agrarian reform
objects/TORA, or conversion
and designation of forest

functions).
14 835/MENHUT PTBERKAT CIPT/ Revoked (2022) Latest condition:
11/2014 ABADI (1) Most of the HGU area is

dominated by natural forests.
There are settlements of loca
peoples inside the area, and
each of the family heads own
1-2 hectares of rubber plants
There is no activity of oil paln
plantation by PT Berkat Ciptad
Abadi (Il) in therea.

Recommendation:
The government is advised tq
develop foresthased spatial
planning by giving access to
communities living inside and
nearby the concession area
towards forest management
programs (such as social
forestry, land for agrarian
reform obpects/TORA, or
conversions and designation
of forest functions), and to
organize restoration or
ecosystem recovery program
on the remaining land cover
of the natural forest.
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15 844/MENHUT PTTUNAS SAWA| Revoked (2022) Latestcondition:
11/2014 ERMA POP E This area is still dominated by
natural forests. Some areas
are filled with mixed plants
consisting of rubber,
rambutan, banana, durian,
and any other food
commodities.

Recommendation:
The government is advised tq
developforest-based spatial
planning by giving access to
communities living inside and
nearby the concession area
towards forest management
programs (such as social
forestry, land for agrarian
reform objects/TORA, or
conversions and designation
of forest functiors), and to
organize restoration or
ecosystem recovery program
on the remaining land cover
of the natural forest.

16 | 844/MENHUT PT WAHANA AGH Revoked (2022) Latest condition:

11/2014 KARYA There are no activities of
plantation development by
the company in the area.
There are rubber plant estate
owned by local peoples, each
having 12 hectares on
average.

Recommendation:
The government is advised tq
develop foresthased spatial
planning by giving access to
communities living inside and
nearby the concession area
towards forest management
programs (such as social
forestry, land for agrarian
reform objects/TORA, or
conversions and designation
of forest functions), and to
organize restoration or
ecosystem recovery program
on the remainingdnd cover
of the natural forest.

8| EoRDecember 202PMonitoring the Land Covers on the Areas of Revoked Forest Concessions in Riau,
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INTRODUCTION

President Joko Widodo on January 6, 2022, said in a press statement that the Government has revoked
numerous permits in forestry, plantation, and mining sectors for being left igilgroductive,
transferred to other parties, or inconsistent with initial designation and regulations related thereto.
The revocation is imposed upon 2,078 companies engaging in mineral and coal mining business for
their failure to submit any work plans, drupon 192 companies in plantation and forestry sectors
covering an area of 3,126,439 hectares, because of no longer active in terms of operation, failure to
submit work plans, and abandoning their designated area. Moreover, the government has also
revokedthe Land Cultivation Rights (HGU) of the abandoned plantations covering a total area of
34,448 hectares, in which 25,128 hectares of such an abandoned area were previously controlled by
12 companies, and the remaining 9,320 hectares thereof have everdraated to 24 companies

The Presidential Statement regarding the revocation of the permits was outlined in the Decree (SK) of
the Ministry of Environment and Forestry (MEF/KLHK) number SK.01/MENLHK/
SETJEN/KUM.1/1/2022 dated January 5, 2022

The Presidg i FdzZNIKSNJ KAIKE AIKGSR GKFG GKS 3208SNYyYSy
performance of such permits since the beginning of this year constitute an integral part of the
government agenda to improve the state governance in licensing and permit ggantimining and

forestry sectors, as well as in any other sectors. The government shall continue such an improvement

by providing transparent and accountable business license facilities, for which any permits that are
misused will definitely be revoked

The government elaborates that the revocation policy is imposed within the framework of
safeguarding natural resources and ensuring good state governance in such a way that it shall create
equity, transparency, and justice for all, as well as correct aaguiality, injustice, and natural damage

thus far. Under this policy, the government will provide opportunities for equitable use of the assets
of natural resources to any productive community groups and sadigious organizations, such as
farmer groups)slamic boarding schools, etc for which they shall engage in partnership with credible
and experienced companies in utilizing the assets.

This policy is commensurate with the provision of Presidential Decree (Kepres) No. 1 of 2022
concerning the Task Fe® for Land Use and Investment Affairs specifying that any permits which have
been revoked by the government may be transferred to local communities. The Task Force's duties
shall include providing facilitation and ease of business licensing for such auti@susuch as
village/regionalowned enterprises, community organizations/groups, small and mediized
enterprises in the regions, as well as cooperatives so that they shall be qualified as the recipients of
the land allotments.

9| EoRDecember 202PMonitoring the Land Covers on the Areas of Revoked Forest Concessions in Riau,
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METHODOLOGY AND OBJECTIVES OF MONITORING

In response to the issuance of the Decree (SK) of the Minister of Environment and Forestry regarding
the revocation of forest area concession permits, the EoF team in Riau in cooperation with POINT
Foundation (of West Kalimantan) and Walabi Legal Aid Aetgoc (of Papua), the network partner
members of EoF in Kalimantan and Papua, formed a joint team for conducting investigations in several
concession areas which permits have been revoked. The purpose of such monitoring is to observe the
condition of landcover and social issues around the revoked concession permits in the provinces of
Riau, West Kalimantan, and Papua

The monitoring is carried out by way of direct observation and interviews with social leaders and
communities around the forest areas whetiege concession permits of the companies have been
revoked. In conducting the field observations, the team is equipped with necessary applications such
as the map picturing the indicated land covers in the monitoring area, such as natural forests, acacia
plants, oil palm plantations, rubber plants, or any other forms of vegetation existing on the land based
on the latest satellite imagery analysis.

The data collected by the field team in this monitoring include:

a. Information regarding the administrative aagvillage, sullistrict, regency) of the revoked
concession permits.

b. Types of land cover (acacia, natural forest, oil palm, rubber, other plants, or any other
vegetation).

c. Coordinate points of each of the land cover.

d. Identification of the users of the tal, especially the area covered by oil palms owned by
smallholders, particularly financial backers (cukong) or investors, controlling the area above
25 hectares.

e. ldentification of oil palm plantations developed outside the area of granted permits (HGU,
location permit, or IUP).

f. Age of the land cover, especially acacia, oil palm, and rubber.

g. Proof of ownership, management, and utilization (in the form of information signboards,
boundary markers, placards, or identity of the companies) on the area of reaukambssion
permits.

h. Documentation (photos) of each of the data taken for itemgabove.

i. Interviews with leaders and communities in the villages around the area of revoked forest
area concession permits, particularly with regard to the conflicts wiiely occur between
the company and the community.

1. Revocation of forest area concession permits in Riau Province and the setting of monitoring
targets

Referring to Decree Number SK.01/MENLHK/SETJEN/KUM.1/1/2022 regarding Revocation of Forest
AreaConcession Permits, in Riau Province there were 10 companies whose permits had been revoked
in a series of evaluations from September 2015 to June 2021, covering atotal area of 188,622 hectares,
and 7 companies having a total area of 64,123 hectares hscehad their permits revoked as of
January 6, 2022, while 11 more companies or around 94,108 hectares of land have become the
subjects of evaluation.

10| EoRDecember 202PMonitoring the Land Covers on the Areas of Revoked Forest Concessions in Riau,
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Within the monitoring period of January to March 2022, EoF managed to monitor 11 companies,
namely 1 corpany whose permit was revoked during the period of September 2015 to June 2021, 4
companies whose permits were revoked on January 6, 2022, and 6 companies whose permits are
under evaluation (see Table.1)

Table 1List of Forest Area Concession Permit®ked during the Period of September 2015 to June
2021, and Forest Concession Units/Companies whose permits were revoked as of January 6, 2022,
and Forest Concession Units/Companies whose permits are put under evaluation, the targets of
monitoring by EofiRiau Province:

No Decree Number Name of Company / Permit Holder E;prﬁqgf Area (Ha)
FOREST AREA CONCESSION PBREREREVOKED WITHIN THE PERIOD OF SEPTEMBER 2(
JUNE 2021
1 | SK.70/Menhutl/2007 PT. BUKIT RAYA PELALAWAN IUPHHKH1 4.010
PERMITS OF FOREST CONCESSION UNITS/COMPANIES REVOKED AS OF 2027
2 | 69/Menhut-11/2007 PT MERBAU PELALAWAN LESTARI | IUPHHKHT  12.660
3 | SK.378/Menhuil/2008 PT SARI HIJAU MUTIARA IUPHHKHT  20.000
4 | 603/KPTSI/1991 PT DARMALI JAYA LESTARI HGU 5.502
5 | 697/KPT$1/1993 PT DARMA WUNGU GUNA HGU 5.340
PERMITS OF FOREST CONCESSION UNITS/COMPANIES UNDER EVALUATION AS O
6 | 535/KPT$1/1988 PT DUTA PALMA NUSANTARA | HGU 10.960
7 | 806/KPTSI/1993 PT GANDAERAH HENDANA HGU 14.000
8 | 135/KPT$I/1998 PT. JATIMJAYA PERKASA HGU 20.300
9 | 88/KPTSI/1998 PT. SIAK SERAYA HGU 10.120
10 | 659/KPTSI1/1997 PT. TRISETIA USAHAMANDIRI HGU 24.756
11 | 441/KPTSI/1998 PT. UDAYA LOHJINAWI HGU 10.881

2. Revocation of forest area concessigermits in West Kalimantan Province and the setting of
monitoring targets

In reference to Decree Number SK.01/MENLHK/SETJEN/KUM.1/1/2022 regarding the Revocation of
Forest Area Concession Permits, in West Kalimantan Province there are 2 companieg @taah

area of 39,180 hectares which had been imposed permit revocation within the period of September
2015 to June 2021, and 11 companies having a total area of 199,392.5 hectares have had their permits
revoked as of January 6, 2022, while 6 other canigs or around 111,905 hectares of land have
become the subjects of evaluation.

Within the monitoring period of July to August 2022, POINT Foundation conducted a monitoring to 1
company whose permit had been revoked as of January 6, 2022 (see Table 2)

Table 2.List of Forest Concession Units/Companies whose permits had been revoked as of January 6,
2022, the targets of monitoring in West Kalimantan Province
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Area

No Decree Number Name of Company / Permit Holder]  Type of Permit (Ha)

PERMITS CGFOREST CONCESSION UNITS/COMPANIES REVOKED AS OF 2022

1 | 273/Kptsll/1998 tanggal 27 PT RIMBA EQUATOR PERMAI I[UPHHKHT 17.068

3. Revocation of forest area concession permits in Papua Province and the setting of monitoring
targets

In reference toDecree Number SK.01/MENLHK/SETJEN/KUM.1/1/2022 regarding Revocation of
Forest Area Concession Permits, in Papua Province, there is 1 company covering a total area of 14,494
hectares which had been imposed permit revocation within the period of Septemhis 20June

2021, and 43 companies having a total area of 853,339 hectares have had their permits revoked as of
January 6, 2022, while 3 other companies or around 86,044 hectares of land have become the subjects
of evaluation.

Within the monitoring periodof July to August 2022, Walabi Legal Aid Association conducted
monitoring to companies whose permits had been revoked as of January 6, 2022 (see Table 3)

Table 3 List of FOREST Concession Units/Companies whose permits had been revoked as of January
6, 22, the targets of monitoring in Papua Province

Type of
Permit

PERMITS OF FOREST CONCESSION UNITS/COMPANIES REVOKED AS OF 202

No Decree Number Name of Company / Permit Holder Area (Ha)

1 | 2/1/PKH/PMA/2017 PT. AGRIPRIMA CIPTA PERSADA HGU 6.090
2 | 835/MENHUTI/2014 PT. BERKAT CIPTA ABADI (Il) HGU 14.435
3 | 844/MENHUTI/2014 PT. TUNAS SAWAERMA HPH 19.002
4 | 855/MENHUTII/2014 PT. WAHANA AGRI KARYA HGU 14.728
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THE FINDINGS OF INVESTIGATION
A. RIAU

1. PT Bukit Raya Pelalawan
About PT Bukit Raya Pelalawan

PT Bukit Raya Pelalawan (PT BRP) is a supplier of Acacia wood, a raw material for the APRIL group. At
first, the company started its operation by obtaining a permit from the Regent of Pelalawan in the
form of an HTI Permit, business license for utilization of Industrial Plantation Forest issued by the
Regent of Pelalawan in his Decision Number SK 522.21/ [IUPHHKHT/XI11/2002/003, dated December 16,
2002. The permit received by PT BRP was one amongst 23 controversial busamsss lissued by

the Regent of Pelalawan, T Azmun Jakfar at that time.

The licensing by the Regent of Pelalavaiove was allegedly in contravention with Government
Regulation (PP) Number 34 of 2002 concerning Forest Structuring and the Making of Forest
Management Plans, Utilization of Forests and Use of Forest Areas, dated June 8, 2002, because neither
Governor no Regent/Mayor shall have the authority to issue foresated business licenses like
IUPHHKHT/HTI. Article 42 of the Government Regulation No 34/2002 read "Business permits for the
utilization of timber forest products in natural forests or businesswués for the utilization of timber

forest products in plantation forest shall be granted by the Minister based on the Recommendation

of the Regent or Mayor and Governor". It was in 2007, PT Bukit Raya Pelalawan eventually received a
ministerial businessdense after the Minister of Forestry renewed its HTI Permit under Decree (SK)
Number 70/Menhutl1/2007.

PT Bukit Raya Pelalawan is located in Pelalawan Regency, Kerumufaist8abwhich is part of the
administrative area of Lubuk Besar Village, PalagkRanduk. There are about 5 villages around the
concession area of the company, but it is not yet known whether or not the local villagers have

Odzt GAGIGSR GKS O2YLI yeQa O2y0Saarzy | NBIF F2N SEL

Temuan terdahulu

Earlier in 2015, Eyes on the Forest found that PT Bukit Raya Pelalawan was involved in a forest and
land fires disaster in 2015 wherein more than 100 hectares of land in its area were on fire. EOF also
F2dzy R | LRt AOS fAyS Ay kichimeahsStRat ah yvestidgaton dyainstithey @ Q &
perpetrators had been prompted at that timé
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Peta Identifikasi Tutupan Lahan
Di HTI PT Bukit Raya Pelalawan
Berdasarkan Hasil Pemantauan
Eyes on the Forest Maret 2022

N

EYES ON THE FOREST 1:75,000

— —— KM
0 05 1 2 3

Legenda
HTI PT Bukit Raya Pelalawan (3,891 Ha)

| Kebun Sawit Teridentifikasi
@ Titik Koordinat Identifikasi (Foto)

@ Titik Koordinat Identifikasi (25 Titik)

Indikasi
No Luas (ha)| UmurTanaman
Pengguna
1 |SR (Inisial) |50 0-2 tahun
2 |G (Inisial) {258 0-3 tahun, 6-12 tahun
3 |M (Inisial) {157 1- 4tahun
L) 4 |SH (Inisial)| 76 7 tahun
@ 5 |A(Inisial) |87 7 tahun.
o 6 |U (Inisial) |34 1-4 tahun.

Sumber Data

1. Hasil Survey EoF Periode Maret 2022

2. WebGIS KLHK

3. Citra SENTINEL-2 Periode Perekaman Tahun 2021

Map 1.Photos 12: One of the trenches made by a smallholder with the initials S, atal 2yearold oil palms owned by S
inside the concession area of PT Blaya Pelalawarrhoto 3:Newly planted oil palms owned by a smallholder with the

initials M,Photos 45: Condition of the road to an oil palm estate owned by a smallholder with the initials A, and oil palms at
the age of 7 years owned by Rhoto 6 Oilpalm estate border developed by a smallholder with the initials U ©EoF 2022.

Latest EoF Findings

On March 2022, EoF conducted land cover monitoring on the concession area of PT Bukit Raya
Pelalawan. No activities relevant to IUPHHK (business permit for the utilization of timber products

in natural forests) or Acacia plantation development were fdumthe area. However, EOF managed

to identify 25 location points (map 1) inside the concession area where several oil palm estates were
indicated to have been developed thereon. The estates were presumably owned by 6 smallholders
covering a total area @62 hectares. In view of the permit owned by PT Bukit Raya Pelalawan which

is approximately 4,010 hectares, it can be said that the area which can be identified by the EoF team
is only 16.5% of the total extent of the concession area.

The findings abovare also supported by the results of analysis on Senfingd21 satellite images

which show that some part of the concession area of PT Bukit Raya Pelalawan has been covered by oll
palms. The Sentinel satellite images also show a visually dark greematré&szan not be made sure
whether such color is an indication of a natural forest cover or Acacia plants which age might be more
than 6 years in that area.

Based on the field monitoring, the oil palms grown inside the concession area have reachgg the a
of 12 years while in some locations they are still in the process of cultivation.
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i 7" 2 % ;i
Photo 1.0il palm seedlings ready for planting in the concession area of PT Bukit Raya Pelalawan by U located at the
coordinates S0°6'20.48" E102°24'46.13". The phototaisn on March 24, 2022 ©Eyes On The Forest 2022
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[ =D
Photo 2.0il palm plantation owned by A which is estimated to have reached the age of 7 years. Photo taken at coordinates
S0°6'45.23" E102°24'6.52" March 24, 2022 ©Eyes on the Forest 2022.

2. PTMerbau Pelalawan Lestari

About PTMerbau Pelalawan Lestari

One day after issuing the business license for PT Bukit Raya Pelalawan above, the former Pelalawan
Regent, Azmun Jakfatso issued business licenses for 15 other companies in Pelalawan Regency in
the form of IUPHHKIT (business permit for the utilization of timber products in natural forests). One

of the companies was PT Merbau Pelalawan Lestari which received the Rexddt number
522.21/AUPHHKHT/ X11/2002/004 dated December 17, 2002, for an area of 5,590 hectares.

The issuance of IUPHHHT Permit by the Regent of Pelalawan was considered in contravention with
the Government Regulation (PP) Number 34 of 2002 conceFRunegst Structuring and the Making of

Forest Management Plans, Utilization of Forests and Use of Forest Areas because the Regent has no
authority at all to issue the IUPHHHKT/HTI (business permits for the utilization of timber products in
natural forestsproduction forests).

To make it worse, the issuance of the Permit by the Regent of Pelalasarsparked controversies
because some of the areas granted under the Permit were located inside a natural forest, not in the
area permissible by the Minister of Forestry in his Decree Number 10.HKPH0 concerning
Guidelines for Granting BusineBsrmits for Utilization of Natural/Industrial Timber Products dated
November 6, 2000 The impact was inevitable: the destruction of natural forests that cost the state
up to 1.2 trillion Rupiaf
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Consequently, the Pelalawan Regent, Tengku Azmun Jaafarhrought to trial and punished with

11 years in prison and a fine of 500 million Rupiah by the Court for Corruption Acts of the Central
Jakarta District Court in a Judgment No. 06/Pid.B/TPK/2008/PN.Jkt.Pst, dated September 16, 2008.
The Regent was founguilty of corruption for issuing business licenses for the utilization of timber
products in natural forests (IUPHHKT) to unqualified companiés

Administratively, PT Merbau Pelalawan Lestari is located in Kerumutan Village, Pelalawan Regency,
Riau PPovince. There is an indication that PT Merbau Pelalawan Lestari was one of the suppliers for PT
Riau Andalan Pulp and Paper in Pelalawan, Riau which is a subsidiary of Asia Pacific Resources
International Limited (APRIL) in Riau

Past Findings

The nane PT Merbau Pelalawan Lestari is no stranger to illegal logging and forestry corruption cases
in Riau. As the wood supplier for the APRIL group, the company cleared 7,466 hectares of natural
forest outside the area of its IUPHHHT Permit, as seen in itargual work plans in 2004, 2005, and
2006. Not only that, inside its IUPHIHK area, PT Merbau Pelalawan Lestari was also found to have
committed unlawful acts by recklessly cutting down protected trees or such other trees that must be
preserved for havingeached 10 cm diameter or larger, or harvesting more than 5 m3 timber per
hectare, directly carrying out logging activities soon after obtaining its permit, excessively exploiting
timber forest products, and building canals without consént

The lossesas calculated by the Ministry of Environment and Forestry to be paid by PT Merbau
Pelalawan Lestari were Rp. 12 trillion and Rp. 4 trillion from two plots having been deforested by the
company. PT Merbau Pelalawan Lestari was first tried in 2008 by ttamPaki District Court when

the company won the case. At the Pekanbaru Appellate Court in 2014, the company also became the
prevailing party. But, at the cassation stage PT Merbau Pelalawan Lestari was declared as the losing
party whereat the Supreme Coum its Ruling Number 460K/Pdt/2016 adjudged to overrule the
Judgment of Pekanbaru Appellate Court and sentenced PT Merbau Pelalawan Lestari to pay a fine to
the State in the amount of Rp. 16.2 trillién

Latest EoF findings

On March 2022, the EoF Teawmnducted monitoring activities in the concession area of PT Merbau
Pelalawan Lestari and found that most of the area had been covered by shrubs. There were no
activities related to acacia plantation development thereon. The EoF team can only identify 17
locations in the concession area (map 2).

Based on the result of site monitoring, no activities whatsoever were found around the site office of
GKS O2YLIyed ¢KS GSIY 2yfeée alg (GKS O2YLIl yeQa as
deserted monitoring tower (point 2 on map 2).

Based on the results dfie analysis on Sentind 2021 satellite images and the data obtained from

the monitoring area, it can be seen that some parts of the concession area of PT Merbau Pelalawan
Lestari have been planted with Acacia plathtat have reached the age of more thary&ars (points

3-4 on map 2). Simultaneously, in an interview with a community member in Sungai Garam Village
with the initials AR (53 years of age), the team got information that PT Merbau Pelalawan Lestari had
stopped its operation since 4 years ago, auime of the residents of Sungai Garam Village have
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initiated land measurements and stake fixing in the concession area of PT Merbau Pelalawan Lestari.
However, when the team tried to follow up the information, no such activities were found in the area

Peta Identifikasi Tutupan Lahan
Di Konsesi PT Merbau Pelalawan Lestari
Berdasarkan Hasil Pemantauan
Eyes on the Forest Maret 2022
. W N Legenda
Ll HTI PT Merbau Pelalawan Lestari (6,464 Ha)
Sumber Data Temuan
1. Hasil S EoF Periode Maret 2022 : - ¥
2 V‘Zsblgérﬁ{mo DRGSR EYER CHITHATINENY, 1:100,000 fam (D Titik Koordinat Identifikasi (Foto)
3. Citra SENTINEL-2 Perode Perekaman 2021 0 05 1 2
@  Titik Koordinat Identifikasi (17 Titik)

Map 2.Photo 1. The last access point into the forest without any more pathways. Photo 2. Broken signboard of PT Merbau

Pelalawan Lestari, Photos43 Acacia plants inside the area of PT Merbau Pelalawan Lestari, Photo 5. Border marker of the
permit area & PT Merbau Pelalawan Lestari ©EoF 2022.
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Photo 3:Information boards and security post of PT Merbau Pelalawan Lestari left abandoned and decayed. Photo taken at
coordinates S0°9'4.46" E 102°16'5.76" March 23, 2022 ©Eyes on the Forest 2022.

19| EoRDecember 202PMonitoring the Land Covers on the Areas of Revoked Forest Concessions in Riau,
West Kalimantan, and Papua



o

’ 7 o

Photo 4.Acacia plants around the concession area of PT Merbau Pelalawan Lestari which presumably have reached the age
of 5 years. Image taken at coordinates S0°8'10.58" E102°17'34.31" March 23, 2022 ©Eyes on the Forest 2022.

3. PT Sari Hijau Mutiara
About PT Sari Hijau Mutiara

PT Sari Hijau Mutiara (SHM) is a company carrying on business in the field of woodworking and
plywood industry. The company obtained its business license in the form of IUPHHKbusiness
permits for the utilization of timber grducts in production forests) for 20,000 hectares of land on
October 28, 2008, issued by the Minister of Forestry in a Decree (SK) of Number 378/MENHUT
[1/2008.” Before obtaining the license, the company received a Recommendation for Ind &rstrésit
Development from the Governor of Riau in 2000 and a principal permit from the Minister of Forestry
in 19988 Administratively, PT Sari Hijau Mutiara is located in Kemuning Village, Keritasijs®nd,
Indragiri Hilir Regency.

The business permit given to PT Sari Hijau Mutiara apparently sparked protest and objection from the
communities in several villages in Kemuning -Bidirict and Keritang Subistrict, Indragiri Hilir
Regency because their ancestral lands were includesiét 20,000 hectares area of the company.

The communities have been in the region since their ancestors and used the lands as the source of
their livelihood, by cultivating Oil Palms, Dukus, Durians, Rubbers, and others in their plantation lands,
includingas settlement areas and public facilifies took a considerably long time to resolve the social
conflict, until in the year of 2018 the House of Representatives (DPRD) of Indragiri Hilir Regency
reported such conflict to the Ministry of EnvironmentdaRorestry and urged the Minister to revoke

the business license of PT Sari Hijau Mutiara

20| EoR(December 202PMonitoring the Land Covers on the Areas of Revoked Forest Concessions in Riau,
West Kalimantan, and Papua



Past Findings

From January to November 2015, the people of Riau Province and its surrounding provinces must deal
with smoke haze pollution disasters caused by foaesl peatland fires. The forest fires and haze have

a negative impact on Indonesia's economic growth. The World Bank recorded that during June
October 2015 total state losses due to forest and land fires in Riau which affected an area of 139,000
hectaresreached Rp. 19 trilliof?

Based on the findings of Jikalahari and EoF in 2015, PT Sari Hijau Mutiara was one of the HTI companies
involved in the Forest and Land Fires case in Riau. The results of analysis by JikalahariAmuaerra
Modis satellite imags, there were 8,399 hotspots recorded in Riau Province throughout 2015, 3,355

of which occurred in IUPHHK concession areas, and 458 hotspots were in the lands under HGU permit.
In this case, PT Sari Hijau Mutiara, which is an affiliate of the APRIL@potriiyuted to 66 hotspots?

The grim record above was repeated in 2019. Hotspots analysis by Jikalahari using the images received
from the TerraAqua Modis satellite from January to October 2019 showed that the hotspatis

more than 70 percent cordience occurred in 4,065 locations, 1,504 of which were inside the area of
companies receiving HTI permits and oil palm plantation permits, and one of the companies was PT
Sari Hijau Mutiara which ignited 108 points of hotspots at that tifiEhe smog hazpollution due to

the forest and land fires also spread to neighboring countries such as Singapore and Mlaysia

Latest EoF Findings

Eyes on the Forest conducted monitoring activities from February to March 2022 and found that there
was noactivity related to acacia development inside the concession area of PT Sari Hijau Mutiara.
There are 177 location points that can be monitored by EoF Team in the area where some findings
showed that several locations have been planted with oil palms {p@i6 on map 3) and some others

have become community settlements. After being analyzed with Ser2i@éR1 satellite images, the
locations having been identified by the EoF Team in the concession area comprise of 2,795 hectares
of oil palms and 57.6 h&res of any other plants.

Observation and interviews with several workers in the area indicated that the oil palm estates
OdZNNBy Gf e RSOSEt2LISR AYyaARS GKS O02YLIyeQa | NBF N
controlled more than 100 hectas of oil palms which ages ranging from 1 to 12 years
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Peta Identifikasi Tutupan Lahan
Di Konsesi PT Sari Hijau Mutiara
Berdasarkan Hasil Pemantauan

Eyes on the Forest Januari s.d. Februari 2022

N
1:225,000
EYES ON THE FOREST
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Legenda

[ Konsesi HTI PT Sari Hijau Mutiara (20,058 Ha)

Tutupan Lahan Teridentifikasi

[ ranaman Lain

Sawit
Temuan

® Titik Koordinat Identifikasi (Foto)

@  Titi Koordinat Identifikasi (177 Tit)

Tutupan Lahan
L H
Teridentifikasi uas{Hal
Sawit 2,795
Tanaman Lain 57.6
Total 2,852.6
Sumber Data:

1. Hasil Survey EoF Periode Januari s/d Februar 2022
2. WebGIS KLHK
3. Citra SENTINEL-2 Perlode Perekaman Tahun 2021

Map 3. Photo 1 5- to 6-yearold oil palms owned by A inside the HGU area of PT Sari Hijau M&teim, 2 6- to 7-yearold

oil palms owned by A2hoto 3 Gate access to the area of PT Salenseitt?2an iron portal,Photo 4 1-yearold oil palms
owned by SPhoto 5 4- to 5-yearold oil palms owned by ®hoto 6 10 to 12-yearold oil palms owned by PS ©EoF 2022
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Photo 5.10-to 12-yearold oil palms in the concession area of PT Sari Hijau Mutiara. These oil palms are indicated to belong
to an investor with the initials Sl, covering an area of 51 hectares. This photo was taken at coordinates S0°48'12.57"
E102°57'19.99" ondbruary 2, 2022 ©Eyes on The Forest 2022.
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Photo 6.1-yearold oil palms in a palm estate owned by SR covering an area of 16 hectares. Photo taken at coordinates
S0°53'38.39" E102°53'39.02" on 9 February 2022 ©Eyes on The Forest 2022

-

4. PT Darmali Jaya Lesi
About PTDarmali Jaya Lestari

PT Darmali Jaya Lestari is a company engaging in oil palm plantation business. Based on Forestry
Spatial Data, PT Darmali Jaya Lestari first obtained a permit to clear 5,551.50 hectares of forest area
on September 21991, under Decree No. 603/KPM/&991. It was in 2001, according to data issued

by BPN (National Land Agency) in 2016, PT Darmali Jaya Lestari managed to obtain an HGU (rights to
cultivate) for an area of 2,090.7 hectares, No. 30/HGU/BPN/2001 datechibecel 1, 2001.

In view of the administrative zoning of the area, the location of the HGU permit of PT Darmali Jaya
Lestari is situated in three villages, namely Petani Village, Air Kulim Village, and Balai Makam Village,
of Bathin SolapaBubDistrict, Bengkalis Regency. In 2020 the company and the residents of Air Kulim
Village were involved in a conflict. Several religious leaders in the village were reported to the police
by the company for provoking land grabbing, while the religi@aslérs insisted that the land they
seized was the assets of their community for they had legally bought it in the past from the Sakai tribe
(the oldest tribe in Riau). The case entered the investigation stage in 2020, and the Deputy Regent of
Bengkalis ats helped mediate both parties to resolve the dispute
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Past Findings

In 2006, Eyes on the Forest ever revealed that PT Darmali Jaya Lestari was one of 12 oil palm plantation
companies whose operational area invaded the elephant habitat in the bitestBlock. The area of

PT Darmali Jaya Lestari's palm oil plantation which overlapped with the Protected Forest was
estimated to be 5,400 hectares. The Libo Forest Block is part of the Sumatran lowland wetland forest
and peatland forest which existenceawthreatened in Sumatrd®

I dzZNR 3 Q&4 wSLER NI AY Hnuwm fa2 YSyGdAz2ySR GKS al yYSs
are the cause of the loss of elephant habitat in Sumatra, 1,198 hectares of which belong to PT Darmali
Jaya Lestarf

Latest EoF Findings

From Januaryo February 2022, the EoF team monitored 41 location points in the HGU area of PT
Darmali Jaya Lestari (map 4). From such field observations, the team found an indication that PT
Darmali Jaya Lestari still actively operates its business in the area. @atezlanalysis on Sentingl

2021 satellite images and the results of field monitoring, the company is currently developing 941
hectares of its HGU area

The existing palm oil plantation inside the HGU area of PT Darmali Jaya Lestari is, as a maatier of
not only owned or managed by PT Darmali Jaya Lestari itself. The team also found an oil palm
plantation operated by Mengalo Makam Labora Farmers Group in an area of 1,319 hectares (point 1
on map 4) and 55 hectares of oil palm estate owned by tballoommunity (points 5 and 6 on map

4). Based on the results of interviews with workers in the area, Mengalo Makam Labora Farmers Group
was supervised by APKASINDO in running the plantation
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Sumber Data:

1. Hasil Survey EoF Periode Januari s.d Februari 2022
2.BPN 2016

3. Citra SENTINEL-2 Periode Perekaman Tahun 2021

Map 4. Photo 1.Workers' housing and signboard of Mangalo Makam Labora Farmers Group under the supervision of
Apkasindo inside the HGU area of PT Darmali Jaya L&%tard 2.The signboard of PT Darmali Jaya Lestari was installed on
the access road to Air Kulim Villagied Petani Village?hoto 3 Boundary markers installed by BPN (National Land Agency)
and ditches as the border lines between PT Darmali Jaya Lestari's plantation and corowngtyplantationsPhoto 4 Oil

palm plantation in the damp area of the peaithestimated to have reached the age of 1 y&droto 56.15-to 27-yearold

oil palms and 4earold rubber plants owned by the community ©EoF 2022.

Results of overlay analysis on the plantation area of PT Darmali Jaya Lestari and the Forest Estate
stipulated under the Decree of the Minister of Forestry No. 903/Menlhk/Setjen/ PLA.2/12/2016, and
with the field findings, found that there is an indication that 941 hectares oil palm plantation of PT
Darmali Jaya Lestari are situated inside a forest estasigdated as Other Use Area (APL), the same
goes to 1,319 hectares oil palm plantation belonging to Mengalo Makam Labora Farmers Group (map
5), whereas 55 hectares communityvned oil palm plantation is located inside a forest estate
designated as Limited&duction Forest (HPT) and Convertible Production Forest (HPK). The oil palms
in the HGU area of PT Darmali Jaya Lestari have various ages, ranging from 1 to 27 years
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903/MENKLHK/SETJEN/PLA 2/12/2016
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Map 5.Overlay of land cover in the area of PT Darmali Jaya Lestari with the Fdegstdipulated under Decree No. 93 of
2016 ©EoF 2022.
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Photo 7.0il palms of PT Darmali Jaya Lestari which is estimated to have reached the age of 27 years in its HGU area. The
photo is taken at the coordinates point E101°5'47.67" N1°21'53.09" on M&r2h22 ©Eyes on the Forest 2022
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Photo 8.27-yearold oil palm and 4earold rubber plants owned by local communities inside the HGU area of PT Darmali
Jaya Lestari. This area is a Convertible Production Forest (HPK). The photo was taken at coordinates E101°7'2.31"
N1°23'27.40" on March 4, 2022 ©Eyes on the Forest 2022

5. PT Dharma Wungu Guna
About PTDharma Wungu Guna

PT Dharma Wung@Guna is a subsidiary of the Wilmar Group and was established in 1998. The
company carries on business in the field of palm oil industry and is capable of processing the oil palm
kernels harvested in the region every day. Administratively, PT Dharma Wa&ungal is located in

Buluh Cina Village, Bagan Sinembah-Bigtrict, Rokan Hilir Regency, Riau Province

According to 2016 BPN data, PT Dharma Wungu Guna is recorded as the holder of an HGU permit for
an area of 1,462 hectares. Then referring to the $pddata Book of the Ministry of Forestry, PT
Dharma Wungu Guna has obtained the permit to clear forest estates up to 5,340 hectares under
Decree No. SK 697/KRITR993 issued on October 30, 1993.

Past Findings

In February 2015, the Village Head of Salak Village of Bagan SinembélistBiah Rokan Hilir
Regency, reported PT Dharma Wungu Guna to BAPEDAL (Environmental Impact Supervisory Agency)
of Rokan Hilir Regency for allegedly causing environmental polloyidis Palm Oil Mill. The BAPEDAL

of Rokan Hilir Regency sent a Verification Team for verifying the complaint. Although the company
was not proven to have committed gross offenses, the company was still imposed a sanction in the
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