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Tabke of comparison between certificate and findings from

independentmonitoring on SVLK performance dbur management

unitsin Riau province

Management unit | Certificate Refered
regulation
PT Triomas FDI Timber Legality| 3.5 Director
Certificate General  of
(SLK); Forest
IUPHHKHT (HTI) 035.1/EQ€E Utilization
Area:9.625 Ha (Bina Usaha
in Pelalawan Kehutanan
District, Riau Regulation
Province No. P.8/Vk
BPPHH/2012
dated 17
December
2012
regarding

8 March 2014

Expiry date:
16 March 2016

Auditor:
PT
Indonesia

Equality

Standard and
Guidance on
Performance
Assessment
of Sustainable|
Production
Forest
Management
and Timber
Legality
Verification.

a. Principle P.1. Ared

certainty and use
right and P2.
Compliance  with
legitimate logging
system and
procedure.

Auditor: QUALIFIED

b. PrincipleP.3
Validity of logs
trade or transfer
Criteria & Indiator
K.3.1.The permit
holder guaranteed
that all logs
transported from
Forest TPK (lgs
yard) to
intermediary TPK
and from the
intermediary TPKo
the Forest Products
Primary Industry
(IPHH)/ market,
possess physical
identity and valid
documentation.
(Auditor:
QUALIFIED

c.QiteriaK.3.3 Inter-
island trade and
transportation.3.3.1

The permit holder that

Independent monitoring by WWF

Indonesia and JPIK Riau

Monitoring  period:
March 2014

January ¢

a. Verifier P.1 and P.2: NO|
QUALIFIED

There has been illegahctivities
within the concession of PT.
Triomas Forestry Developmer
Indonesia. The investigation tearr|
found there are illegal logging
activities that systematic and we
organized by two illegal logge
groups insidethe concession of PT|
Triomas FDI in Kila Kamparsub-
District, Pelalawan District.
ConclusionPT. Triomas FDI faile|
to ensure area certainty and ust
right of the area under their
management rights.

b. Principle (P.3) and Criterie
and Indicator (K.3.1) NO7
QUALIFIED.

PT. Triomas FDI as Maeagent

Rights Holder cannot ensure ¢

timber transported from their

concession have legitimate physig
evidence/identity and documents|

There is evidence that illegg

harvesting operation occurre(

within the concession of P

Triomas FDI and sold/trade

without legitimate documentsThe

investigation team found timber

harvested and processed from P

Triomas FDI is transported f
Sawang Village, Kundur Si
District, Karimun District, Ria|
Islands Province (Coordinat

N0°44'2.59" E103°22'28.08" ) ar
received by influential traders.

c. Criteria & Indicator K.3.3
Inter-island trade and
transportationNot Qualified

Based on data and informatio

from field investigation PT.
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deliversinter-islandlogs
shouldpossess
acknowledgement as
PKAPT (Registered Intef
island Log Trader).

Triomas FDI isot qualified in the
above criteria and indicator. Ther,
is finding that timbers from the
concession of PT. Triomas Fidé
also traded and transportedfor
inter islandtrading Although the
trade and transportation hasmet
the license and regulation, PT

Auditor: NOT
APPLICABLE

Triomas FDIs not a registere as
inter-island log trader Pedagang
Kayu Antar Pulau Terdaftar
PKAPT. There is also evidence the
a same ship transported processg
timber from the concession of P
Triomas FDI to Sawang Village
Tanjung Batuhat further suggest
there has been inter island log
trading from PT. Triomas FD
concession thatonly has Timber
Legality Certificate (SLK). The
management unit hag
implemented activity beyond the
permit granted bythe government

PT Suntara Gajg

SLK

Director

Monitoring Period: April - June

Pati 824 303 120008| General  of 2014
Forest
Plantation Forest- | Certificate Utilization P1 j.Area and use
IUPHHKAT(HTI) Validity: (Bina Usaha right certainty K1.1 | a. P1. Area and use righi
9 Julyl2 ¢ 8 July| Kehutanan Forest management certainty ¢ Not qualified
Area 34,792 ha 2015 Regulation unit area is located | PT. Suntara Gaja Pati cannot
In Dumai City, Ria No. P.8/VH at productionforest | guarantee area and use righi
Province BPPHH/2011 area. 1.1.1. Pemit | certainty bestow to the company.
Auditor: regarding holder able to show| Investigationteam estimated from
PT. TUV Standard and legitimate Timber | survey inside PT. SGP concess
Rheinland Guidance on Forest Product there is aroundl0,537 haarea has
Indonesia Performance Utilization Permit been encroached (basedn visual
Assessment (Izin Usaha estimation and interview and GP
of Sustainable Pemanfaatan Hasil | location reference).
Production Hutan Kayu Basedon Landsat images analys
Forest IUPHHK). spanding from 2008 to June 20(
Management showing the loss of natural forest
and Timber cover in PT.Suntara Gaja Pati (P
Legality SGP)timber plantation concession
Verification. with coverage 0f11,444 ha from
the total areaof 23,346 ha. In
2011, thenatural forest cover is of
10,908 ha as result of conversior
into plantation forest of 1,717 hg
andforest clearancerea 022,265
ha. In 2012, the remaining natur:
forest is 0f8,641 haand plantation
forest of 4,795 ha and forest
clearance 021,354 ha. By 2014,
natural forest loss rate keeps
increasing with remaining nature
forest of 4,977 haand plantation
forest of 6,891 ha and foreg
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clearance of 22,930 ha.
PT Sumatera Rian{ SPHPL Ecological Monitoring Period::
Lestari 035/EQE and Social June - July 2014; monitoring site:
VLK/1/2013 Qiteria  on PT. Sumatera Riang Lestari (S
Plantation  forest| dated 12 March | Assessment concession on KubBlockin Rokan
(IUPHHKHT- HTI) 2013 of Sustainable Hilir District and PT. SRL Ruf
(field observation Production Block in Bengkalis District, Ria
only conducted on Forest Province.
Block IV Rupat Management
Island and Block Il Auditor: Performance The PHPL certificate from PT. Sa
Kubu) PT. Sarbi for Plantation on May 2011 shows thatall
International Forest assessment indicater for Kubu
SRL Total Area in { Certification (IUPHHKHT) Block are poor. Until now, the
Block according to company has not fully operates
215305 Ha Director due to overlapingwith community
General  of plantation and conflict with
Forest stakeholders in Rokan Hilir Distri
Utilization that seems to bestalling with no
(Bina Usahg resolution due to refusal from
Kehutanan Indicator: 3.2. Forest| stakeholders.
Regulation Protection and Security
No. P.06/\4 Due to the absere of forest
SET/2009 management operation by PT. SF
regarding their location in KubuBlock has
Standard and been deforested by encroachers fq
Guidance on oil palm plantation expansion
Performance During investigation, the tean
Assessment estimated the encroachmentarea
of Sustainable has reackd around 11,878 ha In
Production 2014 the natural forest los;
Forest increased into 11,835 ha. The lal
Management use map with classification of o
and Timber palm, readyto-be planted and
Legality shrubs based on Landsat Imag
Verification Indicator: 4.1. Area and| May 2014 analysis shows there
and Director | boundary clarity with | rampant encroachment in PT. SH
General  of| indigenous people and KubuBlock
Forest or local people area
Utilization with agreement with | Monitoring method: Monitoring is
(Bina Usahg stakeholders conducted byinterviewing Forestry|
Kehutanan Agency of Rokan Hilir District and
Regulation member of community in Telul
No. P.02/\4 Bano Il, Mas Sutiman, ex illeg
BPPHH/2010 loggerat local level.
,:r:]gex 2111 1 ThefI comparr:y boundary is i
. conflict with community, in
rcggiz;frl]r;g on Bagan Sinendh and Bangkc
Performance Pusako Sub District, th
Assessment boundary of SRL Concessil
of Sustainable has been planted with oil paln
Production by community. According tc
Forest Mr. Rahayu, Fprest Produg
Management Processing Section _o_f que;t
and Timber Agency of Rokan Hilir D|§trlc
Legality the community has peen living
Verification around SRlconcessiorbefore
the company obtained their
Block IV Rupat concession permit in 2007
Indicator 3.2. Forest where co_mmumty alre_ady
Protection and Security managei oil palm plantation
in the area.
1 The abseoe of management
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Indicator: 4.1. Area and
boundary clarity with
indigenous and or loca

community with

agreement of
stakeholders

Indicator 4.3.

Availability of

mechanism and
implementation for fair

benefit distribution

amongst stakeholder

Indikator 4.4. Effective
Conflict Mechanism
Availability

activity by PT. SRbas led
illegal land use startedvith

encroachment for oil palm

plantation expansion.
Investigation team found
encroachment  happened (o]

several survey locatian estimated
encroached area in 14 23 July
2014 period has reachet, 979 ha
based on visual estimation an
interview. In 2014 the loss (@
natural forest is14,883.48 ha with
plantation forest of 1589166 ha
and forest clearance of 7,793.07
ha.

According to Head of Villag
Pergarn BurhanuddirBoundary of
the concession and communit
land is not clear thatncites land
tenurial conflict between the
company and community. Th
community has occupd the land
before PT. SRL (Block IV) &hd
land has been managed sing
several generations.

According to the Head of Pergal
Village, there has never bee
socialization on concession ea&
boundary from the company

According to Head of Titi Akg
Village (Sukarto) the company hi
constructed Vocational High Scho
(SMK) for the village several yea
ago However, he cannot recall th¢
exact tme of construction and
there has never been anynore
assistance from the company.

The Head ofHutan PanjangVillage
explains that there has been n
area has beerdelegatedfrom the
company to community forcrops
for livelihood fanaman kehidupah
programin Hutan Panjang Village.

Conflict overthe land still occurs
involving Rrgam @A f f
community and the company a
resolution has not been reache
especially from coml y & Qa
Local agriculturalunion Serikat
Tani Bersaty at Pergam Village
that have manage agricultural
land before the ompany exist is
consideredby the company to have
SYyONRIF OKSR 02 YLJ

The conflict occurred as the
company never socialized the
concession  boundary. Th

company only provide for crops fq
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livelihood ¢(anaman kehidupah
program after the conflicbccured
and the program itself is rejectel
by Pergam community since th
program is allocated on the land i
conflict. One of Pergam
Community member, Zulkifli, sai
that the land already belongs t
community, thus it is notorrect if
the company use the land as th

crops for livelihood tanaman
kehidupan program by the
company.

SPHPL

Auditor:
PT

Certificate No
009.1/EQE
PHPL/V/2013

Equality

Indonesia

1.1. Certainty of the
concession area O
Permits/Rights Holder
Score: GOOD

Note fromauditor:
--There is land utilizatior
not for forestry sector
and there is evidence 0o
efforts from auditee to
collect data and report
to relevant authority
-- There is boundary
conflict in PT. RUJ wol
are on West and Easg
Block with surrounding
community however
there are efforts from
the audit to resolved the
boundary conflict.

- After Surveillance Audi
Il, there is no land us€
change in the auditeg
work area.

1.5. Free, prior and
informed concent

-- The activity atURKT]
2014 that affects local
community rights hag
not been socialized tq
community around work
area, however  the
company has develope
schedule for the
socialization.

-- Most boundary has
been delianated
however the
administration evidence
showing delineation hag
been conducted such a
minutes of delineation
(BA Tata Batas) an
delineation report is not|
available.

3, Ecology

Field observation @riod: Februay
¢ September 2014

There is encroachment and lan
use that tends to change the lan
use by external party. Thi
investigation team estimate the
encroachment area in  the
concession i8,565 ha. And 4240
ha from two blocks of PT. RUJ
Dumaiand Rokan Hilir is area thg
has been converted into oil palr
plantation. There are also 245 H
of rubber plantation.

Based on survey byE team and
June 2014 satellite image analysis
the investigation teancreates
chronology of natural forest loss
from 2008 to 2014n the
concession of PT. RUJ with
estimated remaining natural forest|
of 4,843 ha, which is very small
compared to 17,668 ha in 2008
2009.
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3.1. The existence,
stability and condition
of the protected area in
each type of forests.

The investigation team estimate;
that encroachment area in thg
concession 8,565 ha. And 4,240
ha from two blocks of PT. RUJ

Dumai and Rokan Hilir where th
area has been converted into 0
palm plantation. There is also 24
ha of rubber plantatio.

Land use in the concession of F
RUJ also consist of settlement |
found by investigation team
Forest and land fire in the
concession has also shown Io
stability and condition of the
protected areas.

3.2. Protecting and

securing the forest

4.4. The existence of
mechanism for conflict
resolution Rampant encroachment in th
management unitraise a question
on the existence and conflic
resolution effort taken by the

company.

Recommendation regarding gap between certification result
and field monitoring:

1. Urgesthe government, especially the Ministry of Environment and Forestry
to verify this SVLK performaac monitoring report and assigmelevant
authority to sanction certification body in aashere is violation and providing
scorethat isnot according to facin the field.

2. Urgesthe government toimprove standard and performance of SVLK
assessment, so MEDIUM score cannot be accepted as it can help management
unit to achieve certification.

3. Follow upthe information presented in this report from indepe&®nt
monitoring institution according to the government authority including
reviewing licenses where management unit fail to secure forest area and
sanction the management unit according to law and relevant regulation.

Monitoring report on TLAS/SVLK certificate holdérgperformance in
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INVESTIGATION REPORT
lllegal logging investigation in PT. Triomas FDI concession
Traang illegal timber from Serapung to Tanjung Bakarimun
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Investigation shows there has been illegal activities in the concession of PT. Triomas
Forestry Developmdnindonesia (PT. Triomas FDI) Rélalawan District, Riau Province.
Series of investigation was conducted by investigation team on Ma#gbril 2014andfind

that illegal logging is happening systematically and well organized. There are three big
groupsinvolved in this illegal loggingat started from transportation of already processed
timber to two warehouss in Tanjung Balai Karimun after transit in Sawang and Pulau
Tanjung Batu (both are still in Riau Islands Province).

The investigation team comfmed that after timbers are felled, cut and split, the processed
timber then dragged to the nearest riverAccording to illegal loggers met in the field, the
timbers are felled and processed inside the concession of PT. Triomas FDI and transported
to Savang Village, Kundur Sub District, Karimun Dis{Nc44'2.59" E1032'28.08")and
collected by wo influencial traders (toke), A1 and A2 that have temporaryelvause.

Some of the timbers from PT. Triomas FDI concession are transported to Tanjung Balai
Karimun in Tanjung Balai Island and two final warehouse is still owned by A1 and A2. From
field observation, both warehouses are larger than the temporary warehouse in Sawang

Village.
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lllegal l.-og?ing di Konsesi PT.Triomas FDI

Lokasi Penebangan

! 102° 56' 48.530" E, 0° 36" 1.660" N, 7 Maret 2014

Lokasi Penebangan
kanal
 1PTTromas FDI

i102 56'58.330" E, 0° 34" 44.770" N, 20 Februari 2014

- T

Map 1 i Location of illegal logging in three sites inside PT. Triom@Bl Concession that
transported through canal until Sawang Village, Kundur Sub District, Karimun District, Riau Islands
Province. Map and photos by W\WRdonesia. Locations are explain in picture.

From the picture, there are three illegal logger grouproup 1 is backed by trader A2, while
group 2 and group 3 is backed by trader A1. These traders has warehouse and storage in
Tanjung Balai Karimun and the investigation team suspect there is central figure that still
need to be investigated teevealthis illegal practice.
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Timber from illegal logging from PT. Triomas FDI concession ready to be processed and
transported. The site coordinate aN (°35'40.83" E 102%56'42.88" /| WWHFIndonesia, 7 Math
2014.
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Alur Pergerakan lllegal Logging
dari Konsesi PT.Triofmas FDI

& b o
Lokasi pengolahan kayu
Pulau Kanmun

%

2y

Lokasi penebangan
Lokasi penyimpanan kayu
Lokasi angkut

Alur pergerakan kayu v R, M PROVINST
S : KEPULAUAN
RIAU

-

» Pergerakan ke Sawang
——p Pergerakan ke Tanjung Balai Karimun JE*
Batas Administrasi :
—-—--- Kabupaten

—-—-- Provinsi

— |5l

s PROVINSI 4

RIATS 4

Lokas| penebangan
& Tempa mozt
= Fegemkanke Sawang .
:Enlaal:mkeﬁw-m; BablKarimun L P Pergerakan ke Sawang

Lokasi pengolahan kayu

Pergerakan ke Tanjung B alai Karimun

Map 2. Movement of timber illegal logging sites in PT. Triomas FDI concession to Sawadg a
finally to Karimun Island or Tanjung Balai Karimun, traveling through canal and sea in two
provinces.
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Saw mill industryindustriin Sawang that accommodate illegal tine taken from PT. Triomas FDI

The investigation team found that there are two saw mill industry in Tanjung Batu that accept
processed timber from PT. Triomas FDI concessidtampar Peninsula, which are saill A1 and

saw mill A2. The location othe savmills are as follow: samill A1 coordinate is aN 0°45'11.62"
E10321'28.90"and sawmill A2 atN 0°45'9.20" EL03°21'22.97". Bised on information from Mr. A2,
timber that arrived in the warehouse will be processed into small sticks of 2x2 cm, 2x3Zrm3x

and 3x4 cnwith 8 feet length.

lllegal Logging_d‘i"Konsesi PT.Triomas FDI

e Lokasi Pengolahan Kayu

i

: L i
* Pulau Sg¥ang
& N

# Pergerakan ke Sawang
= Pergerakan ke Tanjung Balai Kaimun
Batas Administrasi i
—-—- Kabupaten : e ol

=—-—-= Provinsi

s g o ke
E, 0° 50' 46.150" N, 17 Maret 2014 -103° 21" 22.820" 5'8.980" N, 22 Maret 20

Map 3. Distribution of timberto sawmill (timber processing small industry) in Sawargfore
going to next destination. The photographs shows timber processing industry and truck that
transport the processed products The timber is suspected to come from illegal logging in PT.
Triomas FDI concessiofroto WWFIndonesia
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lllegal Logging di M

Lokasi Penyimpanan Kayu

Pulau Karimun

£
&

(1)

0 ' 10
km

- Pergerakan ke Tanjung Balai Karimun
Batas Administrasi

—-—=- Provinsi

=== Negara

E.OS" 19'37.190" E, 1° 2' 11.460" N, 23 Maret 2014

Map 4. Two warehouses that store and distribute final product located at Tanjung Balai Karimun
and map showing movement and location of the warehousesto: WWHndonesia

From investigation in the field, there is similarity amongst warehouse owned by Al and A2
in Sawang, Tanjung Batu with warehoused anjung Balai Karimun, whichshsimilarityin

species and size.

The investigation teamalso found some information from the fieldhat need further
verification since the timber products has indication to be transported to Singapore and
Malaysia. However, the investigation of whether the illegal logging products trading is

reaching neighboring countmyill be anothemew investigation.
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Investigdion of rampant illegal land use in PT. Suntara Gaja Pati
Plantation Forest Concession in Riau Province

Team from WWFIndonesiaand JPIK (Independent Forest Monitoring Network) Riau
investigak land use in concession of PT. Sunt&aja Pati (SGPthat supples pulp and
paper raw materiato Asia Pulp & Paper (APP/Sinar Mas Greup)the period of Aprili

May 2014.From 408 observation points designated to investigate encroachment and illegal
land use in the concession BIT. SGP, the investigaii team estimatethe encroachment
area is aroundl0,537 habased on visual estimation and interview on GIS coordinate of
encroached land.

Oil palm plantation is the type of land use preferred by Is@ald settles. The settles
bought land from local community and local leaders and become dominant in concession.
Settlers usually bought lands from local leader or village government official with average
ownership of 2 25 hectaresper family.

The investigation of the encroachment in FSluntara Gaja Pati (GSP) takdace at two
period: 24i 30 April 2014 and 1622 May 2014.
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After tracingidentity of illegal land use that occuwin PT. SGP concessidhe investigation
team arrangs the following chronology that shows decreasingtural forest cover for
several years:

1 The investigation team estimagdhe encroachment area is arourid,357 habased
on visual estimation and interview.

1 In 2014, the rate of natural forest loss increased where the remaining natural forest
is 0f4,977 haand plantation forest of 6,891 ha with cleared forest area of 22,930 ha
(see map 1).

1 From total encroached area of 10,537 ha and 408 GPS points from 2 surveysperiod
collected by investigation team, there a664 ha area that formerly burned area,
while the restare newly plated oil palm and rubber treg

1 From total encroached area of 10,537 ha and 408 GPS points from 2 surveysperiod
collected by investigation team, there aB/70 haarea thatalreadyplanted with oil
palm and rubber.

1 From total encoached area of 10,537 ha and 408 GPS points from 2 survey period
collected by investigation team, there at@8 haarea has been cleared and ready to
be planted. The investigation team fouB@64 haareas that formerly burned area,
and investigation team found onlg ha was still natural forest. The team also
recorded there were 88 houses thatare 5 permanentones 81 nonrpermanentones
and 2huts.
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1. Sumatera Landcover 2008-2009, 2011, 2012 by WWF Indonesia, A '_.

2. Landsat 8, Juni 2014, K ]

3. Kemenhut 2011, 71/Kpts-11/2001, 15-03-2001 (34.792 ha) KT . =
' ’ 0 10 WWF

Map 5. History of forest cover and forest loss for other @as@ PT. Suntara Gaja Pati concessiof
34,792 ha with plantation forest of 6,891 ha in 2014, natural forest of 4,977 ha and non natural
forest and non plantation forest of 22,930 for other uses. Soui®ematra Landcover 2003009,
2011, 2012 by WWF Indonesia, Landsat 8eJ2@14and Ministry of Forestry2011.
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On 6 July 2012, PTUV Rheinland Indonesiwith acknowledgement olKAN National
Accreditation Committee) issued Timber Legality Verification (VLK) Certificate with GOOD or
QUALIFIED score for PT. SGP with registration nu#®e303 12000&alid until 5 July

2012 (http://www.dephut.go.id/uploads/apl/4c. PT . Suntara Gajapati TUV_.pdf

Land use

sawit

Batas Administrasi
—--—- Kabupaten

|:| SuntaraGajapati
Tutupan lahan 2014
B tiztural forest (4.977 ha)
Pulpwood plantation (5.891 ha)| [
- Mon natural forest (22 930 ha)

101°12' 19.570" E, 2° 2' 28.200" N, 27 April 201

Map 6. Land use in PT. Suntara Gaja Pati concessioh wigjority for oil palm plantation as shown
in yellow dotsin the concession map.
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Investigdion of rampant illegal land use in concession of PT. Sumatera rian
Lestari Block IV Rupat Island Bengkais District, and Block Il Kubu RRokan
Hilir

Excavator used to clear land in the concession of PT. SRL Block IV Rupat Island. The coordinate is at
N1°48'23.74" E10137'50.18". Photogragh taken on 17 July 2014 by W\WRdonesia Riau Program.

A team from WWFIndonesiaand JPIK Simpul Riaconducted field investigation on
deforestation in the concession of PT. SRL Block IV Rupat Island in the periap2® Jdly

2014. The team found that the abssmof management activity of PT. SRL has encouraged
illegal land usdo drive deforestation br expansion of oil palm plantation. From the total
concession area of PT. SRL Block IV of 38,224 ha, 2% has been oil palm plantation with
estimated area of 852 ha. The team found 1% area has just been clearedoshgossibly

with area of around 380 hahe findings and statistics from investigation of illegal land use

in the concession of PT. SRL Block IV are as follows:

1. The team has investigated @noachment activity in several survey points with
estimated encroachment area @979 hafrom investigation in the period of 1423
July 2014. The estimation is based on visbakrvationand intervievs.

2. Accoding to analysis ofandsat images from 2008 to 2009, natural forest cover in
the concession of PT. SRL Ruplatckis around38,068.64 ha and land clearings
492.48 ha
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3. In 2011, the natural forest cover reduced 24,56844 ha. With plantation forest
area 0f2,976.92 haand land clearing df1,015.76 ha.

4. In 2012, the remaining natural forest 57,529.61 ha with plantation forest of
1,01813 haand land clearing.0,850.21 ha.

5. In 2014, the natural forest loss increased with remaining ared4@8348 ha with
plantation forest area 015,891.66 haand land clearing area @793.07 ha.

6. Estimation from visual observation and interview ferceoachment area is 1,979 ha
from 115 GPS points collected by team from WAN#onesia on 14 23 July 2014.

7. Fromthe total concession area of PT. SRL Block IV of 38,224 ha, around 2% has been
oil palm with estimated area of 852 ha and the area that just has been cleared and
estimated to be planted by oil palm is around 380 ha (1%hrubsthat will be
planted orabandonedafter land cleaanceis around 747 ha The investigation team
also found some natural forest that has justenburnt of around 280 hdrom total
concession area of PT. SRL.

8. Encroachemenby local communitys usually for oil palm plantation.
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Map 7-- Land use category in the concession of PT. SRL Block IV Rupat Island result from
investigation and Landsat 8 satellite image on Mar2@14.
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Identification of land user in the concessiorf BT. Sumatra Riang Lestari

-- KubuBlock

Burned al palm plantation in the concession ofPT Sumatera Riang Lestar{SRL) at N1°57'1.14"
E10039'27.83".Photograph is taken at 22 June 2014 courtesyé¥VF~Indonesia Riau Program

Investigation team investigated encroachment in the concession of PT. SRL Kubu Block in
the period f 177 27 June 2014 and concluded that the absewnf forest management
activity by PT. SRL in Kubu Block has encouraged arehsadr deforestation especially
encroachment for oil palm plantation. During the investigation, the investigation team

estimated the encroached area has reachtt 878 habased on visual estimation and
interviews.

The following notes argecords and findings on the history of natural foressd in the
concession of PT. SRL Kubu Block:

1 Analysis of Landsat images from 2008 until June 2009 shows loss of natural forest
coverage in the concession of PT. SRD,&12ha.

1 In 2010 deforestation rate is slow, however the rate increased in 2011 toith
area of 11,363 ha.

1 In 2012 the rate slowed again with total areald{831 Ha.
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1 In 2014, the rate of natural forest loss increased adghat drive the shrinkage of
remaining natural forest areto 11,835 ta.

The land use after deforestation in the concession of PT. SRL Kubu Block is as the following:

1 From 326 GPS points, the estimated encroachment is around 11,878 ha based on
visual observation and interview.

1 There are 248 GPS points or 71% is oil palmtgti@m with estimated area 08,354
ha.

1 There are 28%or 100 GPS points that shows land that has just been cleared and
possibly will be planted with oil palin sizeof 207 ha.

1 And68 GPS points that shows shrubs that will be planted or abardiafier land
clearing with area 08,285 hetares
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Map 8. Land use with three classificati@noil palm, readyto-be plantedone, and shrubs that showampant
encroachment in the concession of PT. SRL K&lbok based on Landsat Image analysis May 2014.
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Investigdion in the concession of PT. Ruas Utama Jaya, supplier of APP/Sinar
Mas Groupthat has been encroached and burnt

The investigation team conduct the investigation on September 2014 and found there are
illegal encroachment anilegalland use in the concession of company that siggtimber

to Asia Pulp and Paper GroupRP/Sinar Mas Group), PT Ruas Utama Jagenepis Forest
Block, located inRokan Hilir District and Dumai City.

The estimated encroachment area in the concession is around 8,565 ha (based on interview
and visual observation). The data collected by ingasibn team shows that around 240

ha from two block of PT. RUJ Dumai and Rokan Hilir has been converted into oil palm
plantation that has and has not produced fresh fruit bufeRrB)

The team also foun@45 ha inthe con@ssion has been converted into rubber plantation in
Rokan Hilir Block but has not yield latex.

Analsis by investigation team from collecting GPS points and field observation resulted
with findings of aroundL,000 haacacia plantation thas allowed by the government to be
planted.

Investigation on the deforestation in the concession of PT. Ruas Uiayea (PT. RUJ) in
Dumai and Rokan Hilir is conducted on 17 Febru&@¥ September 2014.
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Data regarding illegal land use in the concession of PT. RUJ byssettfeows:

1. Total encroachment area is 8,565 ha from visual estimation and interviedv an
collection of photographs from 77 GPS points.

2. The encroachment is conducted by local community and settfer oil palm
plantation.

3. Settleisusually bought land from local community and local leaders.

Settlers are dominant encroachers in the concession of PT. RUJ Dumai Block

5. Local communityare dominan encroahers in the concession of PT. RUJ Rokan Hilir
Block.

B

PT. RUJ is one of 14 forest managenwamhpanienf timber plantationthat investigatedoy

Riau police in 2002008 forallegedlydestroying environment. However the case was
deemed finished after the police issued letter of termination of the investigation process
(SuratPenghentian Penyidikan Perkar8P3)n December 2008. According to EoF record

this supplier for PT. Indah Kiat Pulp and Paper (IKPP) factory owned by Asia Pulp and Paper
(APP), had conflict with surrounding community where the community is alleged to occupy
the company properties. In 201the community inKepenghuluamf Jumrah(village)

protested the company due the ownership dispute. In 2013, PT. RUJ is suspected by police
to be responsible for forest and land fire in their concess®h RUi$ also one of 17

forestry andplantationcompanies that failed in compliance audit to prevent and mitigate
forest and land fire. The audit is conducted by six government institusion2014.
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Map 91 The map shows oil palm plantation in the concession of PT. RUJ on its two ${point 1
and 2, in yellow) and highlighted with two photograpk belowthe map.

The investigation team findings until 22 September 2€1at estimatedthe encroachment
area in the concession area for oilapm was8,565 ha based on visual observation and
interviews. The invesgation team recorded type of land cover found along their
investigation. The estimation is made based on survey of photographs of 77 GPS points in
two forest blocls. From the data, the team estimatéhere are 4,240 ha of PT. RUJ
concession in Dumai anadkan Hilir Block that has been converted into oil palm plantation.
There are two typsof oil palm plantation: Producing Plant (TM) which is oil palm plantation
that already 4 years old or above, and UnpraiteePlant (TBM) which is oil palm plantation
that is 4 yeas old or below. The findings conclutleere are 740 haof unprodudive oil
palm plantation and 3,500 haof producing oil palm from both concession blocks with total
oil palm plantation of 4,240 ha.

Monitoring report on TLAS/SVLK certificate holdérgperformance in
concessions of PT Triom&®l, PT SGP, PT RUJ, and PT Jilkie 2015



Map 107 lllegal land use in the concession of PT. RUJ also fdandettlement as found in several
locationsin map (1 and 2) with photographs below the map.

END
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